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the poorfamilis nto inancial crisis. Inordertoprotect SN2 08\ .2 Mew. im0 '
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*Ayushman Bharat Yojana’ has been implemented, providing Ar -
“Health-Protection-Cover® to 50 crore poor people.© Under this, )“‘Mf"\,} 's.\"\a"'a.“\'
so far about 26 lakh poor patients have availed treatment in \ /\.53@"3{ :'\.
hospitals. In order to provide medicines® at affordable rates, 5,300 A-"ex- 8- R NG Lo - {X\, |
*Jan Aushadhi Kendras’ have also been opened. It is our bt M\\‘A,\ A\ ‘
endeavour to provide™ medicines at affordable rates to people -’\? -5
residing in far-flung areas through these Jan Aushadhi Kendras. -1'}6" sy wa)mf\ X o)
The objective is to'® set up about 1.5 lakh ‘Health and Wellness TN ANy Y
. Centres’ in all rural areas by 2022.'® So far, about 18,000 such ./\\\/f "4
Camhawahudybamopaauawlwed&rowmmm:’ 1‘("‘. AN NN Ml |
leam a lot from tribal communities.'® Our tribal brothers ’ . ) s !
sisters live in harmony with the' environment and nature and '\{;/3\\33&‘\'\; '
maintain a beautiful balance between and'tradition. ‘M'H“ﬁéwlu'{,g
InNew India, every effort will be made to create an inclusiveand  _, : "
sensitive system in the interest of ® tribal communities. Many .....h:ﬁ_'?\-.?v.{.'.’h..n.:l:.'*...\ﬁ. = .Lﬁﬁr\
schemes have been implemented for all-round development of “Yswe).g.... s e S S S M2 I
tribal areas. Work is in progress to provide®™ ‘Leaming to s PP
Eaming’ faciliiestothe youth residing in the forest areas.Intribal AN _2 e NN,
dominated areas, Eklavya Model Residential Schools™ arebeing 4 A7\ 2 3% ka2 a1
setup for children. The thrust is on value addition and marketing W el T
of forest produce through Forest Wealth Gentres’ 0 00 e s O R P WA Yo T
Honourable Members, Women Empowermentisoneof 2~/~~<\ £ & NP Ll oul —
the top priorities of my Govemment. Empowerment of women b’ A
and their effective®™ involvement in society and economy is the ’?:\0/"\%?’& WEN
touchstone of a developed society. The Government's thinking ~— ~-
development. According the highest priority to women's security, ~~T.3ea 1% VoAU M
several effective steps have been initiated with the*® cooperation e L N kvt B Dy L‘“E}l—

of'the States. Penalties for crimes against women have been made * 'l
Mﬂuuﬂdrmg;aﬂpwﬁusae’;msuwenfm | il O 8 -}n ) WL
The ‘Beti Bachao Beti Padhao’ campaign has brought down female ¢

Kb thesoxsatioln?™ many dirisofte . u*&v.\‘}\\;—“‘ag,f
Rural womenare the biggest bencficiarics of freedom fromsmoke Zm.. a2 g 23 A b 20
through ‘Ujjwala Yojana®, vaccination®® through ‘Mission | - N T
Indradhanush’ and  free electricity connections, > “"”""'3""'44.‘;4;"""""""“
under *Saubhagya” Yojana, Women are alsobeing given priorityin g, .~ s/ 0
the 2 . OFI built poder™ = WM'}VLF':' \L......&T.:?;‘.A-&
Yojana'in the rural areas. Nearly 2 crore newhouses will be buflt @0 - ™==++++2%.00 zp\’“.w.‘(‘;/)‘ '
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Exercise 2 i
=nourable Members, Facilities for the women workers in the e 4 S Sy Wi e SR 2

i bein Seif-employment ) =" < __ -
aprimis kol ST Qo e
through‘Rashtriya Aajivika Mission. Under the ‘Rashtriya Aajivika Am’).g..,.g‘:;-‘..u..: b 2.
Mission’, loans amounting to more than®®Rs.2 lakh crorehave been vy o> p 5 ~\ ) 3 0 o -0,
committed® to make women equal stakeholders in the country’s ';'exmhx_a.[.‘—‘——‘l& :

; : : s - C
developmentand prosperity Effots willbe made incollaborsion with |y, &\ " = =¥ 5

industry and® corporate sector to provide better employnpe.nt : "
P nmm.hmm;hmmp?:mrﬁmgug \*,_w%.;hg:"\..;\./‘f:
e ghon s facac™d smborpe a s ger N0 ANy e B Bt
ﬁmmisnmﬂmﬂnpmﬂndlm%sagm?eqmln@& S -CAQ\Q-}L::-S‘ )
famydﬂu’”uﬂdm@mhﬁnoqn{maaﬁmonofsocn: t\___‘r,ﬁ:, R, I bS5
evils ke Triple Talaq’ and "Nikah-Halala’ is imperative. Iwouldurge'® "7 A el Pt B
o\ ¢

all the Members to co-operate in these efforts to make the lives of our -~ .
. Ml-lummableMem;ds.‘pr;; ion musthave a ¢ SmrAb¥ ARSI L S0 v

\/ - ’ - _»
meaningful participation in the building of New India. In the last five N2 ‘m;,p,z,.b
yours, ™ sllompts . Ax oAl r\} \'S"'ﬁ.\ﬁqn’i}\"\u
yomh.puwdmgﬂunﬁnmcmlsupponform md“’.self- % G l’L._,_\;‘ét’\:
employment, and making available adequate number of seats for higher .....JL,,:—..—;..A.% W O
iucation. The amount of scholarship has also been increased™ by PR N 1 W

Govemment has made provision of 10 per cent 2o
B P ion T youth fhom economically weaker section of %0 €, =\ 255 i3 A2
 This will enable them to get more opportunities in -

el ey, TR St o all sraa of S et TR LTAL,
society to fulfil their dreams, timely provision of financial resources is \-I““\“',-;L:&»‘%A\-}
beingemphasized. The impactof™ *Pradhan Mantri Mudra Yojna' has Ty ) NI
bemfehonabigsuk.Unduhissdm:,abmﬂl?mlwshwe \&"L R et o N

been disbursed® for self-employment. An effort will now be made to ‘_:55»»%’\\,‘\_,1,.%
eover30mpeopbbyacpandmg&msd\u-m.A&culuy“’forv -ﬂch. L S N

to avail loan up to Rs. 50 lakh without any guarantee 2.\ \,_.,,‘ VAN -

will also be introduced. Apart from this,** m:.;’v.;\:l _epp_loymnt TR Y Ly 1NSSA,
opportunities will be generated through appropriate policies in sectors ™ i

which have th potential 0 acclerse the conomy > Todsy Indi ..\,f,_,esd‘:.—:‘{f\\-}x
has joined the league of countries with most number o! upsinthensy o\ W\\sa—0/
mld.Tohnp:oveﬂnghn-up"few{symtheGmr-mm :svl"-:‘r-:w 4\&45 o::- . P
simplifying the rules. This campaign will be further expedited. OUr £ =2 . v s 32N ol
goalistocstablish 50,000 start-ups nthe country by 2024, Research o, [~a”' [ n— -,
ishhgumngedig?ﬂmedmﬂonal_mﬁﬁnﬂm \s+rd T -
strengthen® this effort, it is proposed to establish a National Research - L WA St/ a N N VU
H o 40 . \!\5&&.‘3‘“—_’\2"1!&4’4&\;‘;—1
higher education. V ) 5
AUGMENTED:ies,_ ——~1 =~ —¢ Ig“*kLt;cgz\.\ﬁfy
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Exercise 3 — S AT I
mnl_)le.Munba?,_lt is our responsibility to provide

9% /-" .
. - 3 ‘(ﬁmv..-:. .ﬂmﬂ---m--m- .....%
Eppropriatc opportunities, environment and quality education .
uﬂmﬂnhhnofdﬁkhm_‘hﬁfsmd.ﬁ';;m (\;"&jymhmmmi ¢
anilmmnﬁvelmingl‘mgmm‘wiﬂbem. 0 Vs P
mdﬁhmubuu@;uwmmmm ‘»’«\\f‘:‘" ;Lbi‘-" 3 \w\
mmammwm‘mw Xl s st Y
Misim’,ﬂnwukofmblishhg‘”Athmainghbs ma‘bwt P, L3l
9,ooosdm|smﬂneumxismmmys§amhg e a P e
mmmm'mmsa@wmozmﬁmiugmdm VA QU S MV ot U
mhmmmmwam ,&\f.'\“:?-.sr’awaﬁ:.
world level, enhances the pride'® of the country as wellasincreases £ -
ﬁnhﬁmddﬁhmmdmml;ﬂm A3, )0 ¢ N,
Sy of priacy 13 o ks To T A S BTN Tl XN
globdmmﬁisinpamﬂn{mmdphy_m‘“m fl' """"" a ‘”‘:\3 — \"\J;’;__’
. hﬁr-ﬂ\mgmofﬂwmmidumedmﬂﬂn:s;nm WH\‘M&ijz oeed
is made To identify € players . Sk 9
R diict e, & b deidod sl 3.:.'._.\“.{{3? {'&_‘U
mm-.mm'mmm@ugmmmm 34....‘5..\.’-1.&1.3;3&&; ........ S
and are being trained. Now this facility will be provided t0#°2,500 A D DS,
- mﬁﬁﬁmhmmwﬂum \}.,,ﬂ.&p\-’\“—v.\-/“f‘}.
swellasexpmded.z‘“Ancwsyslunisbeingevohedromale

o N A
available modem infrastructure and facilities to the players. Itisour “—3m A Saen

cadeavor™ that our players win high accolades in the sports world Sy bidseSy el Rty
e s the presige of our country. Economic development 5, e M LT,
plays’“ﬂxemstvimlmleininpmwn.gﬂ)ehvsofoymmw; ; M& -
Today India is among the fastest growing economies in theworld® , _ (\a ~~" P T et
Inflation Slow,fiscaldefictis under ontrol, foeign exchangereerves H/‘%““‘T"r”’kw//
arengingandﬂ:eimpaaoF”MakeInl:ﬂmlschmiymibh. " e
thmmﬂlewmbwuneﬁpwuﬁssmlmg&mmy Mﬁ_,“\ﬂ.avk M
hm@ofGDRTomhmhﬂnhdleﬂf?{nm L Ny MRS ST
will continue. hkmhiecﬁwbnmlfehxhamasmnm . a1 .
economy by 2024. Work is underway in full eamest to transform ".1.’1.,.4.'5{.{_.;: /}v:...:‘lr
tndia o’ a Global Mamufacturing Hub. Keepingin view Industry, QU BN R TN NPT
aNew Industrial Policy will bemnmnudsl?c?nlyln Easeﬂt;fDomg PN
&m‘,mmhghp.ﬁogydﬁsmdmr _pnst '\Awe.:]_\-q ......... N R
years, from a ranking of 142 *® in 2014 to 77. Now our goal isto be

g P Y S g

. ses gy v,
among the top 50 countries of the world collaboration with the States 20 <z
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——— : —— importantrole %
mm]:deamm%mm Loy AT ‘Q‘Hac\’}m
orm, simplification of taxation system is also® being AP P 5#\\,;:‘-".:-:\‘53
unphasiui&mqﬂmtopusonsminguppok;.swhlfh_ﬁun ~ =g
indirect tax system is also being made simple and effective. With the § 4 Y, tan
implementation of ST, the concept of ‘One country, One tax, One 7
market’ has become a reality. Efforts to further simplify the GST® T {u—\“ua‘-@"dl
willoontinue.KeepinginviewthehtaestsomeIn-adets,ng s -r‘-;- . &{ ,\5-%“\.\
Govenment has launched a New Pension Scheme for them. oS B ¥
R s vl b ot bty 8§ 30 Pl € Ry A
ational Retai Policy’ will be form promote re ” L3 o
Emww&«mm&1omhm'uahobeprqwded.‘.:._.‘4....,.;.19.{?‘,4&.‘3,@.5!.4.“;‘1;
to all traders registered under GST.'® MSME sector.p‘mwds_a ﬂ&ﬁE&.—-\‘.‘lﬁ. o B 2
strong foundation to the country’s economy, and plays a critical role in -
employment generation.'** Several steps have been taken to ensure :c'_..‘fl....,..,,l:;&.&&l..m".'l,--
ﬁ'lﬂﬂ'e‘m mzsm .-
Ewaﬂ)’FOb&ﬁn inaccessing credit, the credit guarantee™ coverage “J’\—’\_.V‘Hsﬂ.ﬁ.‘qnm‘h
e e S o s oo g ace eiion Y =L LAy
corruption, enhances self-respactofﬂlecn.qmsandmenablas em ... ?
tooptimally utilize their talents and capabilities. icvagaing 2L ke ARl
MmeunmentwiIlmkeﬂ:eZaoTol_um Policy against i Y ,\\ ’",_._ e
corruption more*® comprehensive and effective. The MISSIon 10 IxA (4. e .4,.-(-
elhninteemupﬁmﬁmptnblicﬁfearthovema_angerwwf\ﬂllbe& =W, e N
hmlunumdwiﬂ:glmmL?”Towa:dsmisobjme,MI{lmmn l R V’:. :
GovenunthmcimmnGmmmm’willbeﬁuﬂwremplmlsed.h f\»@‘ "/Y"‘“"} o .—t',,,,
Interface. Appointment of Lokpal will also promote transparency. The ARDNpe 2 e e
campaign against black money will be taken forward™® at a faster S, /"\“M*'
mﬂmgﬁnhﬂmm‘l'hhlzsﬂm nd Company Directors —~S A A g\u {Lﬁ‘}qr—
have been disqualified andﬂie’”reglshanonof?.lskhstldnusan‘d N % {
suspicious companies has been revoked. The ‘Fugitive and Economic zs.Lt..sa.;,._.gxﬁ.ac.sﬁmw.
Offenders Act’ has proved®@effective heogm!lmgﬁ:gﬂvewononuc T
oﬂ'mdus.Nowweammeiving'mfmnmmmdnsrewdﬁm 146 /L.',..k »
countries, including S‘"im‘g:i’” Of these, we ":;‘Mm'“f’“ L*“/c‘*’ Nh el
: " tomatic exchange of information. - ; "
Wemmmhfmnaﬁmabmﬁaﬂﬂmm@emstwd S e ] ;3,/“
black money abroad. The impact of ‘Real EstateRegul&nonAct or &.93 J\_‘,‘-\m’_\:g}/?\
RERAisclearlyvisibk“inunbingbhd(mrytlmmml e e e e
mmmmmmm@mmm 4‘%‘(& bt 'V { foueees
buyers. ™ This is a welcome change in the activity of buying of house

i - Mt g ENO AT
property by the needy buyers and others in the trade. \ . i
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Exercise 5 : -2, t-qf)ﬂj"u\_;ﬂﬂ“’"

onourable Members, Insolvency and Bankruptey Code’ s ™ ) 5°_ ¢ SR AW
Hmﬂwﬁgg&mﬂmwmm g -

in the country® With the coming into force of ¢ |, g, Gux P.A£ et 220 5
this Code, banks and other financial insttutions have been able fo TR L WPy
settie directly or indirectly® an amount of more than Rs. 3 lakh 50 3£ X s
thousand crore. This Code hasalso curbed thetendency of witflly” | 1721 S\ % boananag A\
defaulting on loans taken from banks and other financial institutions. T ik LV VAWK P A0
Under the ‘Direct Benefit Transfer”, funds from more than® 4 _;:" : Lt TR}
schemesare being directly credited into the accounts of beneficiaries. =%\ ., /8,210 e
During the last five years, Rs. 7 lakh 30 thousand crore'® have Blox YT 11\,.,4,;../ ..... Al
been transferred through DBT. So far, not only has DBT * L.ﬁ A V2 e
prevented'™ Rs. 1 lakh 41 thousand crore from falling into Wrong. x5 .22 Za XA Dl
hands, but it has also enabled deletion of names of sbout 8 crore. ™~ J‘%@gm‘_},&gz
ineligible beneficiaries. DBT will be firther expanded inthecoming. <= :'_},94 -
dayslwouldwgeﬂnShteGommls““mmDBTmﬂbfe -':\". T A YT
and more schemes. Infrastructure will play an important role in A:L“mmﬂ:%l,‘l\\&.
ushering in'™ a prosperous India. ) -

My Govemment’s continuous endeavour has beentobulld +E a5, o
infrastructure in an eco-friendly manner. Along with m'“:l XL,:’M.!};\‘
greencry™ has been made an integral part of the highway 3»1/" &
expréssway projects. For supply o electricy,optimal utlistion™ ("7 Mg Loy 46 =
of slar energy i being siressed. Houschold and industrialwastes 3 Sund B WA G WS
are also being used in road construction. In the’® 21st century S AN RS
economy, the pace and spread of urbanization will continue 10 .5 :,_f
m.mwdmmﬁmmmm EN el S B Lol m"‘/‘z
mllpm_tlje'fv;lyy smmeigy w“wmﬂ‘hﬂam" d:{l‘v::‘:.v\-"%—\:j\t
]mmwmk%mﬁchg;w = Prrpsliie) ,,.. sabael '::W""" B M
s s i !:'.z.m},—.:s,m:s_.f.:;&.:xmh
vyl
addition to increasing the ease of living of citizens in the North- VRN @g"'&w“‘i
East; tourism, agriculture and other alied sectors will also 0—*{0\-‘:\\&_&:“’1\/\4-.
o i 4 -W.Eﬂ'euivemm'e’”f)emghkmtoac!:m? e, reae | ad e

ic farmi !iﬂﬂ’emunggﬁ Bmﬁhpﬂ"]-m’ .’::&:_)l‘_\" ._._....'I..ﬂ..;; .........
g ion of about™® kilometersof Natioaal """ J N 7l
mmmisaxmm by 2022 In additon, under the ‘]__,..)q:.‘.s:.&ﬁ&.ﬁ-m’; A~

Sagarmala Project’ iyradsisbeing N 20230 Vg N N
¢ PrOject,’”anﬂ“'OI‘kOfE"Of‘fl‘F’“Y : 2022 %0
muﬁedineoaﬂal amsafldmadjommsmmﬂnm :1{4.\}4""'?)'\')\?“

USHERI:GM §, Wt = \o_/4

OPTIMAL: best ormost favourable; ‘ ‘
AMENITIES: ficilities.
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mmkwwmwhm Fralb g loe Qs
pollutiori My Government is ing a transport system,
AL Cacaly At but i also environment fiendly. For -’-f‘i?&-’-‘m-\--\\%-s-?ﬁf--n—,
this, special emphasis is givento Public transport. Metro rail network @’..\’.:*9..@;5“‘..‘1(““’
is® being expanded rapidly inseveral cities. The facility of One Nation, P ~
One Card’ has been launched to realize the dream® of seamless -1 SN NV Je R o T
mobilty. Silry, lectic veicies are being promoied t0 reduce ENNe AN M.
Mmmmkdmammw almﬂ e I )
bmgaquﬂedmdlyModunmmlﬂwgaﬁ@dﬂﬂl'waﬁ . : g

being developed a rapid pace."” PNG based domestic fuel and \_, 1 1=/, NG \.ln...Lr' CNIe
CNG based transpartation systems are being developed. In modem S A ad
m“n'u aw mmmm ObeO' aalill . T ,............3 ......
mmmu,mwmﬁmdmmmﬂaﬂ«l] 2NN 20 67

i of about 270 crore i cthanol A
This year, we b ae g o calybenefit L2820 RoukyoZ8: 103 270 L
our farmers but alsd safeguard the e;::umn Further, it wilP™ &é,s....u.'.az:.;,g,a:r.s_m,.&r_’?
reduce i of foreign exchange. N
Ganga'™ unintermupted and pollution free. Recently, encouraging LQ..,E’T,.'.."‘:.J..;L*M&‘
evidence of revival of aquatic life at several IoutmsalmgGm A - \ P, =Ry
have boea reported *° Thisyear,during the Ardhakumbhin Prayagrzj, 2 o e
the cleanliness of Ganga and ameriities provided to the devotees have ~ <L A 1¢_ —2(_ — G\ x
made news™ throughout the world. My Government has enhanced (»f AN\, A
the dignity aﬂsdfmofemypamwhomww e v H‘I:" e
the successfuP* organization of Ardhakumbh by honouring them. TNy L ey ...-,-"s.(,;_\_\
Mhﬂmmﬁ&m‘ﬂmmﬁowmwﬂlﬁrﬂu,ﬁ R et L"f,.‘:.é‘/\-ﬂ\“*"

I I h - h I mam I * mh - Ty DU ! .okn“ e l'“!.‘!lli—‘lv-.l‘-v

* theriver Ganga. Onthe nes of iver Ganga, the Govermment willlso (. v e e O S

mdumu-to‘”clem@odmnvu-sMasKam Narmada, ‘-"?‘2}"&.“1}\"‘:”; ePN

- for conservation of forests* wildife and the environment, In recent 2\ e e b 22L...

. " et | i e W W
During the® last five years, protected areas in the country have also ) n:: 3"“:‘:‘:‘1‘
mlﬂmlﬂﬂnmberof;lw‘“mhﬂnmmy AL b O Y\ U]
e s nov gone pto 868, Toadcres e callenes RN NS
posed by air pollution, National Clean Air Programme’ has been started 1—'“":\" 4};-.':3;\;; &
dn 102 cities. Solar energy plays® an important role in reducing the S 2l N2 ) B0
ot e o Change nd Giotal Werming, Procive L30365g G N

efforts of India have resulted in the better future: _&Eﬂ.::.!sle&smﬁ-&iﬂ‘(-:'%

INFRASTRUCTURE: basic Eacilies for econormy;
BLENDING: mixing, AR

i _ oy RN e A
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Exercise 7 ’\C’\)‘{.l\\u ...........

P Iadam Speaker, On this auspicious day of Fasanl \ Py
P, anch '-‘I rig to the Budsret &201 7-1 8.20 .......anf.'.\'.l.'.lg., &y-‘--}ﬁﬂ'ﬂ.\-mm_*h

ok R is & season of optimism. I extend my wam S32 "  T)aNe? L2 )
to everyone on this occasion. Madam Speaker, our g

Government was® elected amidst huge expectations of the o N2 'Mb{ ol
people. The undertying theme of countless expectations Was _ 273 ) kw072 \-‘-1\/»} .
8°°d‘ govemance. The expectations included® buming issues "ﬂ"\""‘\r‘l
mmmmmmmmﬁymwmm ...... .

and crony capitalism. There was® also expectation for a major .} V..o 3'“ L"Lrj(. -’

e
.

change in the way the country's natural resources were allocated, =

been our mission to bring a Transformative Shift in the way our .. .4.'::‘{/'"“'1;.4,’1:\
country'® is govened. We have moved from a discretionary
administration to a policy and system based administration; from *
mﬁmhw%ﬂwmmmm Lo er Vlm\i\\rrl‘
blanket and loose entitiements to delivery; and -

ﬁmhw mﬁ l n‘ﬁdl n .Imyw‘hich -, E ----- .‘)uu. ..m.&Wm;ﬂ
was in double digits, has been controlled; sluggish growth has {*:‘L“l&)r)'i\z\\&'
been'™ replaced by high growth; and a massive war against AN - 3o {1 /'L'Y(
black hes been lmmched. W have worked fiaslely ™~ DLl A (.
oo™ all these fronts and feel encouraged by the whole he: ted '?,'v;?,s—:\(‘-}\(’\w?
support of the people to our initiatives. The Govemment isnow™ — . e L W, e
seenasat ¢ l l. Ofp“k .lukgthis , . - — o N TP W T W L v
10 express our gratitude to the people of India for their strong f-'\-\-‘\./q')\k bR\
support. We shall continue to undertake many more measures | m«-—j’: $ avt

o that the fruits of %0 reach the o L" SR S iy '7’ St

workers, the poos, the scheduled castes and scheduled tribes, e s\ 27 2Ty |
*

women and other vulnerable sections of our®® society. OQur focus . .~
will be.om e h to reap the benefits of growth o M :/k-&‘.\“.b/ﬂ/&

Madam Speaker, | am™® presenting this Budget when _ _ : N
the world economy faces considerable uncertainty, in the ; 1/‘-—:...\.91‘...’*1 ’1:'
aftermath of major economic and political developments during '*M\»“:a\.ﬁe’jﬁhhn
the™ last one year. Nevertheless, the Intenational Monctary P e AN 2017 2N
Fund estimates that world GDP will grow by 3.0% in 2016 s
and 3.4% in 2017. The advanced economies are expected 1 2A2%+ 42w L. Sy 32T
increase™® their growth from 1.6% to 1.9% and the emerging®) .4\ \ L3\7 4\
Srotn 4.1% 10 4.5%.7 As per e NN oL zam Bl
macro-economic policy is expected to be more expansionary in -&-x&:k-&ﬁﬁ.‘.:ﬁ.i&‘r ;

'CRONY: favoured;
SLUGGISH: slow; tardy; VULNERABLE; easy to be burt.
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Excrcisc 8
here arc, however, three major challenges for emerging
economies. First, the current monetary policy stance of the
US Federal Reserve, to increasc the policy rates more
than once in 2017, may lead to lower capital inflows and*® higher
outflows from the emerging economies. Second, the uncertainty
around commedity prices, especially that of crude oil, has implications
for the*® fiscal situation of emerging economies. It is however
ecpwbdmtmifanxinoilpﬁcswouldgmunpcred‘”by
quickmtseﬁunprodmofslulewmdoil.ﬁismuldlmw
a sobering impact on prices of crude*® and petroleun. Third, in
several parts of the world, there are signs of increasing retreat from
alization of goods, services’® and people, as pressures for
pmaimisnarch:ildhgmmsedadapnmtsmmepmmﬁal
to affect exports from a number of* emerging markets, including
India. Amidstall these developments, India stands out as a bright spot
inthe world economic landscape. *° India’s macro-economic stability
continues to be the foundation of economic success. CPI inflation
declined from 6%°*® in July 2016 to 3.4% in December, 2016 and is
expected to®® remain within RBI's mandated range of 2% to 6%.
Favourable price developments reflect prudent macro-economic
management,“resulting in higher agricultural production, especially
in pulses. India’s Curent Account Deficit declined fromabout 1%
of GDP last year to 0.3% of GDP in the first half of 2016-17.4°
The Government has also continued on the steady path of
requirements of the*® economy. Externally, the economy successfully
weathered a number of shocks, the redemption of FCNR deposits,™
volatility from the US elections and the Fed rate hike. According to
IMF forecast, India™ is expected to be one of the fastest growing
major economies in 2017. A number of global reports and™®
assessments, over the last two years, have shown that India has
considerably improved its policies, practices and economic profile.™
These are reflected in Doing Business Report of the World Bank;
World Investment Report 2016 of™ UNCTAD; Global
Competitiveness Report of 2015-16 and 2016-17 of the World
Economic Forum;* and several other Reports. India has become
the sixth largest manufacturing country in the world, up from ninth
previously™ We are seen'as an engine of global growth that shall
ensure better standards of living of our people here "

FISCAL: selating to money;
MACRO/MICRO: aggregate/single, level, o o
VOLATILITY: sharp fluctuation. 2 Lfi
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. Exercige 9
:-mmwlyt thpak«.s&.lminkTiEMﬁumi: “'k’;(\"ﬁ“\;\)‘ﬂk
no(coh 1%': p":.):,n:p;ch with a certain personal A
: inister in his Budget speech
:?&‘:I?‘;,.‘?.“,::ivme;g;‘m:m hen in & more i B 2 RS L’;
the Budget. The H A Nehru presentex . A -
o il e et 23R g,

i H . “'l"keup'inﬂle?' ini S H ~
in which the Finance Minister, the Pri:-mmix '::1,:1.':3 {..Lu_..clw../ 'M

cretary, the Chairman of the L.1.C ® lor .* < ‘
Ministers and secretaries had to leave jon » fou seooky A 2y < T e

bef it .
lhl??;hcea;?;fg?' At that time it ' was shecr miracle ‘I“M_"JY\-G\’;\%\.'

. | consider it a miracle. | was the onl I, | -
Dcl'!ontli:: lsus‘lsl the Prime ' Minister Jawaharlal Nehru il): s Y ylind= u"\,’(
lll"ci:e'n' mnslt e: E;st;g:t“amg :o?guctl;;lg boil;theHonSa. '/'lkﬂ!)'}\l"ﬂ o )
. r ' and privilege which | , S
it o a2 ey =T
. i umbly did to '* assist him i -
::‘Lthdé"kl‘:;l:;dﬂ? Toilly theml:rime Ministeﬂls Bt::;'g ol -
i ncerely puts the economic development b\ 3720 S 32 2 ¢, DN, -
::d.mlh.:’- country on the path chartered by Jawaharlal ST s
™ in |:|is is borne not only by the three quotations of Nehru 1‘\3‘..._._."2 \'“,J'O
b 1 Mof iy but also by the form and’content of his AT, ) -~
propzsed byhi;a efto:':;mcﬂscen; and the measures =@ " “"H“"\‘I“I';—"L'\"-"- ¥
] . reflects Prime Minister’s disti p ) 74
personality. He has not given to political orspo'pt:;?s:: i ",9& "4"""""'

approach. He * acknowled, es the seri PTGl PPt >
clullensesonthceconomic fmﬁt and nm?su::::eg;:?: mm: ‘éf; l\;:
M A . a 'ﬁ -

mponlt-’l to them I:vith utmost *® seriousness. '

s speech distinguishes itself by his honesty of s
purpose and seriousness of the proposals that he has Stynmcle. qa#m't—qkbdu}'\ﬂ?‘
d: rBudget specch also clears several myths. He has -3y £.552 8 2 6 AN

molished several myths. The commitment to wage a : ge
haillle for ci:radlcauon of ** poverty has been re-imposed \'"\;.'L\’Av‘ﬁo\' S
whatever the Hon'hle Members on the other si .
Mis is a redclflicnlion with all ™® vigour and lt"’:rc‘:a of hs """""m)’";,?"':ﬁhl'th':"' ‘
commitiment for the eradication of . This i ot o x
hased on productive cmployment of" r;:f"m::a:::: = k’k%&‘\”w
Ay nwu-hfurs and man-days. 1t is on the basis of > }r~sx" Tl 3.

pexductive employment and not on the distribution -

charity syndrome. Al these proposals u?:iﬁ:,d :,: %}W}}Lﬂf&\"’t“
productivity, employment and growth because there is an ~Mo....

umcnppblc link between “** growth, cmployment and
productivity. Therefore, the battke for eradication of poverty ™ ssecomvor ...
has been placed in the overall framework of accelerating \-’), \’_ U

uu-b?fﬁm}_.}' =™

growth, =
et of arvoch s, ERAGEATIR e M
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_Exercise 10

—— e i et L AV

) ecause.the basis of the Congress ethos and its e R L L L) SO
Beeonomic and social policy has been independent — N ARV AN TSN

national economy. A country ™ like India if it has
to follow an independent policy of non-alignment it cannot

DTN

’o-u\' "2 Yy

follow that policy unless it builds * up a national economy \'d{.‘ “'L‘dﬂl"")' T

It should be an independent national economy based on

social justice, commitment to socialism, democracy and* {2 \ o/~ ey
" "

sccularism which Jawaharlal Nehru put forward and behind

which in Parliament and in the country there was a national “Xa w ¢ \J\: o i o i | ‘—’f‘
= consensus. Our consensus Prime Minister when he talks 11 l,___’/ﬁ N )

of the unity and independence of the country. threats from

outside and the '® economic imperialism that is threatening Y, o

the development of independent economy. the emphasis

you will find is on public sector, building ' up the rural £ .8

N\ ey

sector, growth and social distribution and on that bnfl:: _3_-‘.,_1' e 4:‘.».,""\‘\1 o

building an economy based on self-reliance and no

dependent on foreign capital assistance. The factis that o\ "d \ srei MU~ o —pe

India is a shining example in the present day world when — h”{yf‘

4 you have an adverse international economic environmcht

7--.I0A

when economic assistance isggi;gdown. the multi-lateral l.jfy)/ RSP ] E

assistance is cut down, the A aid is cut down and -

policies are framed all round so that our export trade —8_ "\ 5 |\ * Jw//‘;_(""
development and ™ our export promotion is faced with ! \Q;" Un\:-’

greater difficulty.
Even then because of the economic n
by Jawaharlal Nehru ™ and successively followed by Indiraji

policies laid down 7_‘\,1 \.\‘\' L LY-’"

and reinforced through this Budget by the present Prime ‘7"}"7:1‘, [ V\-“LL\_{

Minister, it shows that thisis the only >® way and this isthe 7N b

only model in which India should develop if it wants to maintam

——-4)‘7 -

its dignity and *° emerge as a prosperos and strong country Lﬂf.."’ S g

So this myth is demolished that this Budget is anti-poor or anti

growth ™ or this Budget is anti-social justice. Actually, i ..flnzz}-.;.nu;'-"?é"‘

aims to achieve all these objectives. He has also demolished

the myth *® that this Government or the Government's . ‘s =i &

Ligar Al Ane.

economic policy is not for the poor but is more concerncd Fa 'i'tL.f‘J’"‘ Yw

about the upper ™ middie class. This is all demolished and |

think it is necessary that in this House there is consensus \,,H_})/“ — \(c(,,{\

behind ** the new path or rather the new enforced path that
is sought to be made out by this

Budget aims at promising growth and i
that a number of concessions have been ' given to industries

. Similarly ® the & x o -3 AT
!uywmllﬁpd < xa\-_‘\—;_.?\.-,-.

engaged in mass consumption goods not caring to the necds g~ M- e LN, A

of the afMluent. A number of measures ** have been

| need not go into that. K particularly, tries to /% P VAW 2

promole capital goods industry which is ““the .,y . ~ R
b of ndwhichs e basisofpromotinggrowth % B M € A\ JN e
in the future development of our country.*®
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Exercisc 11

ur life's mission has bech fulfilled. We took the / (‘.3 % Qtpt“/Lr:::\“\
Orcsponmblht} of running the administration of the country 2" LT, v"f«_/)l’ 0~ j\

on our old shoulders® as we desired to handover the Le / '~ / e
country to the younger generation as a running concemn. We < > "¢t
expect the youth™ of the country to come forward and share our 257 & )\ W A\ P \4
responsibility and lighten our burden. It, however, pains me to |
find® that the younger generation as represented by socialists R };
and others an‘:ﬁincringav.ay theirenergies indestructive activities t\]
such as* ogranising strikes, thus hampering the work of r :u?_
reconstruction. If the youth countinues to behave in this C. By
irresponsible manner, | for one'® would not hesitate to lay down j[_g s \ kJs/'al. gr‘?

the reins of office. The Ruler of small States of Kathiawar have v /a 'uﬁ " /'f\ rf o _i/
decided to'® form a Union of the States of Saurashtra. The

7
representatives of these rulers will meet me soon to discuss the'* 'x.&; \i—s e g )O’- .. /\n
details of the Union. It is a great relief that Gandhiji has broken s JV" ST
his fast. 1 shall not, however, stop at this.' I want you to go forfrif -1 C :
deep into the causes that brought about the fast, and eradicate- b, r/(' 7L°¥2{
them once for all."* It pains me to find that frec India is not qd v, \w \
treading on the right path. What happened in the country™®
during the last five months has hurt the noble soul of the Mahatma. 71.C. 52 L‘ 3‘"\ \‘ e 't:\\"% a2,
1appeal to you o create™ a peaceful and harmonious atmosphere ¢ l-/] }\ 7 M,/-‘LP L\‘: l\

in the country because it is prerequisite of all progress. o ,—1_‘ Aol
I strongly repudiate the™ charge that Congress Ministries TT‘&(

are following the same high-handed and antiquated methods used L'v:"/—i R ‘\‘_ﬂ"“ \v?\i’

by the old British bureaucracy and that™® Congressmen have Y ,_.L

become capitalists. The division of the country has created several <y.e..ea® Ve b

new problems which have immensely taxed our™ brains during - "’cl__?f‘g_ &p\ £ }\)’), el
the last five months. We need a powerful army for defence. We -‘vb A . L
cannot rely on foreign countries for'™ imports. Everything we ) L —— e
have to manufacture in our own country. The transfer of ~ Ln
population following partition has created great complications'?

and added to our difficulties. We have to provide food, clothing & " i
and shelter for lakhs of refugees and rehabilitate them® We / ”‘"L_"'-"‘-”/. a‘{_
have always taken the Socialists into our confidence. We
consulted them on the partition of the country, but they™ could -

not put forward their view-point. When we consulted them on

the issue of decontrol, they emphatically demanded the® f\“:_:; S e e
immediate withdrawal of all controls. Assoon as the rationing of fpal ¥ ), 2/’3 A Lf“/

foodgrains was done away with they passed this.‘® L Vb R} (___N\s’} “{ o
Whatever else may be said against the present Ministry i .
v (Pplpe e, 't

in
Bengal there is at least one thing aboul which there is no*? (1 (‘

W mkl.rs whose honesty and |ncorrupl|b|hty are not"?in question.
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I have no doubt they will leam by experience, but if any of you ) PR

feel that you are*® better equipped, I have already toldyouhow V‘;/)M\n}ndl\( ‘L \ 3
to secure the removal of the Ministry. But goondaism cannotand . -\« -

will not be**® allowed to prevaily I sincerely tcl!you\.lmtwccamot AR g\‘"‘e\: \-/V .

afford 1t when we have such)dcllcatc”" tasks lo fulfil. Thc ({(_/_’_ \"‘ 2 3l

R—; ‘lah. L \H .
Otherwisc, a 'Raja-sthan’ would have been’® something worse >, n

than Pakistan. Thercis all round scarcity of customer goods. ):q .l’..'.?:l.‘,.,,f\ s.'\t;._..
The moral is plain. You should have** patience so that these .‘;"““Z“\J ~ fr‘l-f‘ -

stupendous responsibilities could be satisfactorily discharged by - 1‘ "\"\—“1, N—<
the Central and Provincial govemments. You have been slaves* { »- }d\—a v'> V’M
—JLH .-h.x e g&g m‘b—!d z

for 200 years. Now that your own men are in office, why can't «
you have patience for a® few years? Instead, we have the

sickening spectacle of a so-called token one-day strike by Labour ¢. ?3/“4.\ V “-'f \;._ﬁj"
in Bombay*® afer their representatives had subscribed to three L

years of non-strike truce. And what for was the strike kgl-& &Pﬁ‘ s 3 """/
orgainzed? Admittedly to show that leadership of labour is 2.7 7 S =2 . Ly g e
with the organizers. This is sheer nonsense.” Holidays with pay & L
are always welcome®® to anyone. A strike of this kind, which ™™ S 'L"" w1 L
does not involve loss of wages, cannot, therefore, show with \f\ AL Qur -
whom the® leadership lies. Calcutta has had a taste of a general ,LJL _! ~
strike once. I hope you have not forgotten its*** lesson and in all Ax s d L-V g .("], LN

humility, I ask you to avoid its repetition. & fo basas #3574 i \.J}”p

Thave been blamed that I am a™ friend of Rajas, capitalists u/' L2 4
and zamindars, but]clmmtobeahendofl.abourandﬂwpoor {?J ﬂ%.—.&i{}{kg/‘
N

.............

as well.” Since I have followed Gandhiji, I have resolved not to
own any property and | have none.* But like Gandjiji I want to LA"\_ gﬂ}—q |8 s sl
make the capitalists also understand which way their true duty d - 5

lies. I cannot succumb to the™ prevalent fashion to pose as ,..JI!'- ks

leader or to attempt to gain leadership by abusing Princes, * e /L 9
capitalists, etc., without rhyme or reason.™ Many said

some. :
time ago that by bringing in Princes T had harmed the cause of (l\.r el u\"m_\jm“/n
the people,"™ but they were not prepared for the merger of 40 ~_ _ ~~ ) (S _’“
states into a neighbouring province in two days; nor did*® they v J‘) (t »—,
seem to realize the elementary fact that if Princes wish to exist, * J" j‘"l \
they cannot do so without the people 3 { \ L“ ﬂ
HAMPERING: 10 hold back, impede; ; \‘u "'\"’ %'\ g
EEAEI'EII;:)O'“OUS agreement in feeling, action; £ s ¢ ‘\9 ﬂbk s .,:""’s..rw.)r
TRUCEmpLEmm reject as having no authority; b (L \\, e ,\_9 ‘\"‘ i m.ﬂ.‘ﬂ,‘:}\_)
SUCCUMB: 10 yield, to give way 10 superior. '\h,?""-\ Lc"" ). Q.r\ *fa L L'q. A

Mo ) P (2)) g x
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Trade and Commesce Ex. 13 -

Excrcise 13

ir, as we look at our imports which have increased by

nine to ten times of our exports, we find ™ that the

major clements which have led to this shooting up of
our imports have been, first, crude oil ** and petroleum
products which occupy now 70 per cent of our imports.
Mr. Finance Minister in the Associated Chambers * of
Commerce meeting yesterday gave the figure of 72 per
cent, and he said that we must plan to bring it ® down to 60
per cent. So the major components of our huge import bill
arc first, the petroleum '™ products and crude oil. and. second
the group of other items of maintainance such'as fertilizers,
cdible oils, '*" cement ete.. Now, Mr.Vice-Chairman, my
fourth point is that the import policy which has been
announced in this '*° House for this year does not deal with
the main clements, these two groups of elements, namely,
crude oil " and petroleum products and fertilizers, edible
oil and cement which are causing this huge deficit. We
have got a good ™ import policy. but it has nothing to do
with the elements which are causing the main mischief in
our trade ** balance. Let me summarise or recall what
has been stated in our new import policy. The new import
policy has ™' removed 160 items from the Open General
Licence. it has shifted 42 from the restricted to ** the banned
list, and it has placed 63 new items under the Open General
Licence.

Now. if I am **" not mistaken, Mr. Vice-Chairman,
this import policy will reduce our imports this year from
that of last year **' by Rs. 100 crores. Now this Rs. 100
crores reduction of our imports by this new import policy
*" is about 0.8 per cent of our total import bill. That is all
that our import policy does *** because the new import
policy has nothing to do, as | said, with the two major
clements causing the import ¢ bill to go up, namely, crude
oil and petroleum products and fertilisers, edible oils and
cement. Now, may | say ™ that with Rs.100 crores
reduction the new import policy is going to economise on
the import bill for ™' the next year, is not likely to be on
account of the import Bill on items othér than petrol ete.™™

If the Finance Minister is right if the Government is
right and the President's Address is right, there **" is going
to be an upsurge of 10 per cent in industrial development.
Ifinvestments and industries pick up, this “ import policy

2

e 7B °:/fr": 6-‘.!/4—\5’/\.9-‘\\"";.
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will not lead to any economy. A Rs. 100 crores reduction
in imports will not come “° about. Therefore, 1 leave this
point by saying that the import policy of the Government is
good * and is necessary for what 1 call non-important
items that we need to have outside the import policy.

Therefore, ** | want to plead in the House with the °

Government for a national energy policy.

Mr. Vice-Chairman, | am one *® of the economists
who has studied the energy problem ana published a possible
national policy under which there *®can be at least 25 per
cent economy in the next year in our use of crude and
petroleum ** products.’ It is not the time to go into them,

and it does not apply to the Ministry of *** Commerce. But "z

the deficits in our imports which are primarily due to the
deficits in import of crude oll for *° a national energy

policy which is urgently neeaeda. Once again would plead -&.....a.

for this as this is one of the ** means of getting our imports
in some sort of in line with our exports. As far as fertilizers,
cdible oils ** and cement are concerned, | do not see any
reason why we are continuing these large and increasing
imports of “* these items instead of utilising the existing
capacity of our units fully. The story of capacity utilisation
in fertilizers and * cement companies for the last year

makes sad reading. Therefore, outside the import policy -

the Government needs to take action ™ on these two
groupsof items - the crude oil and petroleum, and the

fertilizers, the edible oils and " cement, to make us more .

self-reliant and self-sufficient in our production as one of

the means of having ™ our imports in line with our exports. -

My fourth comment, Mr. Vice-Chairman, is with regard to
our exports. We have ™ planned in the Seventh Plan for
exports amounting to Rs. 9,800 crores, and the new policy
"™ which has been set forth comprises of more items placed
under Open General Licence, controls on a large number
of units # removed, 12 items added to the banned list
making a total of 71 items and 3 items de-canalised also.
** This gradual taking away of controls shall help the
industry to grow in the right directions as envisaged in the
Budget.** '
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— _ Exercise 14

ir. | would like to draw attention to some aspects of
the export policy and the strategy. We all know that .72

 our exportable surplus is only a very small part of

our gross national product, roughly of the order of five *’to ™

country of our dimensions and resources five *° to six
million tonnes of steel is peanuts. 1 just mentioned leather.
From leather we have moved on to leather ** goods, to

want to have a non operational market for non-traditional

shoes etc. We must diversify our exports because, if we £

six per cent. We know, however, that international trade, s.see. 050
foreign trade, is a function of international interdependence. . L
No doubt, ® basically we produce for our own consumption. SANL NS 2w KT eAl

But whatever a natural advantage we have, we naturally ,/"71.\__;],.\,"‘#\/% Sl

a0 go00ds, we have to adopt a policy of natural self-denial. “'s

You cannot run foreign trade in terms of red ** and green L NOJ% =
signals. You cannot run foreign trade in terms of off-a-
i ; gain and on-a-gain principle. 1f** you want to cultivate a
have to tap it to build exportable surpluses so that then w foreign market, you have to service it. You have to see to
oS ea!'nl Shie nowcrmy f(.'il'eil%:l exchange for meeting AN T m“"'#'*")“f'i‘& it that we *° do not fail when there is scarcity. But we
our essential requirements. The '™ essential policy that we A L — i ve also to see that we do not fail internally as ** well as
lmv.c followed is_correcl. | see nothing wrong to fight \JI‘.""_I*)W """"" h -------- gy :::lernally. Forthis we have to build up buﬁ{.r stocks. Mr.
ﬂgﬁ::_it- _The policy of export lprornotion % and import 2.} *ﬂ,‘\,;“ﬂ&n‘\r-../wx | Vice-chairman, [ know that the Commerce ** Minister
substitution must remain our policy. But it seems in actual gt - o | will say: Yes, all these need to be done. 1 can do a ve Kt s ) A "
|mplementﬂ"0“ we ha‘ie failed on both fml'lts. Our"“share ‘h\:'?"&"t“’\""}m":'{“< gollﬂsjaoyb Ofbl.lying and 600 Se“ing. But Whereamthe I’liﬂg ":‘h’z ! %‘—:p( 'Z '\'\

of the world trade has come down from roughly one per o N e2\E ML to seli? Therefore, surely production comes first; production, h'x<\“'ﬁ/*'4/;'*uﬁ?

cent about two decades ago to less than '™ half a per cent : ‘ both pri d dary. Th ; Fe o6y :
i : s Py g . 5 e primary and secondary. econstraints coming™"in  n , 7 NN 8>ty
in 1984. We }‘emam prlmaF||y an exporter of primary q"'\.«""’.f,‘.?shxu"”\r:\ﬁ/ .' the way of production have got to be:remaoned soithat the ’ J,-.'}'J._a,d o
products despite all the noise we '** make about non- AT oh =AY | installed capacity can be fully utilised. And ** as my ‘\;L..;p.q;j"\r TS T
traditional items. Tea, jute, iron ore, rice, spices, cashewnuts ﬂ‘ﬁﬁ_. o S a1 distinguished colleague has said, productivity has to be

; i ¢ S 0 L= AR | gstEst glie a6 e i R T PRy T G A P 3 Vo
are 01:!' mams!ay.thAnd_we_ have problabbi the onl_y 't('\ T ML A '\."r improved. For that what is required is to whip up your o ]\r
exception among the major items, textiles, leather if you o', ~1, ; infrastructure. There are transport bottlenecks in bothrail [\ A\DIST\w ) 8 t _____ e O
can call it an industrial product. We hear so much about =" _&NTLPHU- el and road. There are ports which simply cannot handle our ’-\-m \J\“_’ v - k :
engineering goods. Our export of engineering goods _ *J/,*J_?\.\;Z‘U_.*/_&! import “ and export trade. There are ports which foreign AV NLLR et I TN A
accounts for 0.1 per cent of the total world trade in

\qu-'::&-ﬁ-' 0> 11 AL | liners refuse to touch, because the turn-round period isso 4.\ o /\/nﬂ} £ ) 1 o\ )

cngineering ** exports twenty years after we made our - | high. ™ 1 know shipping is a problem. There are many

lirst enginecring export to the United States sometime in ! regions with which we do not have direct shipping. There Lo N . an Noe Yomst . Lol ...
1977. 1 think **“ this needs to be improved. Ay e | isL;:"EﬂWﬂySlhc ;)roblem of whei:r'::r;ou ﬁrstgii:rcglop your ,;Vf = -. S o J\.g_“/{ L.L 3
| have, therefore, a few suggestions to make. | feel el L3770 \,-s?,;;.—"\.)j I export trade and then establish a shipping link or firsthave =™ fuuil e dameE BEEan
that our markets must be ** diversified and so should be £ dpr [ ry . = M (he shipping link and then develop export trade. There ( r_r——"‘-dg___ (\J—(ll._
our sources of supply. We should think of markets nearer -\ S et St Tl is also the question of adequate banking and insurance { <) NN o
home in our close vicinity, " in Africa, West Asia. in South- lhu&("“f‘ [P P e facilities with ™ a number of developing countries. Wedo e AT IR 1 e ok Bk et ..

East Asia. And one way of doing it will be to build mutually g not have such facilities. Such facilities have been, by and kdhc.% (- . ‘4!\_{;* Vi

20 peneficial relationships, ties of interdependence. s;‘?“’ﬁ-{;"/’af"lﬁ’\\\;\w I large, monopolised ™ by the developed countries. Finally.
Secondly, there are a number of items in whigh greater /QL N . Ve "!z."‘? g/h&- . at home we ought to have better market intelligence and \{Lkly‘l\>-’&nm—_ﬂ‘&¥/'h
20 . T o Sy P gt YR bt apege %00
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Exercise 15
ir, I Fise to support the Bill brought forward by the
Hon'ble Deputy Minister of the Ministry of Finance.
Banking is ® a service of vital importance to industry,
commerce and agriculture. It is concerned with the creation
of credit money and * its distribution between various users
such as industry and agriculture or between institutions and
individuals. In fact the smooth working * of a modern

......
---------

oN\Fﬁ\u_"—,_{’ el .
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economy depends on the proper regulation of credit with =%

which the banks are concerned. The question therefore, *
of recruitment of the personnel of banking institutions
assumes great importance. The Banking Commission had
recommended the establishment of such ' a Commission
inits Report in 1985. In fact, Government have been rather
late in bringing forward this ' very important and necessary
picce of legislation. Before na

commercial banks had made some arrangements of " their
own for recruitment of their staff. The Institute of Bank

Management and the Reserve Bank of India through the’

"“ Bankers' Training College run some short-term and long-
term courses for recruitment and training of bank staff.
But these "™ arrangements are not adequate even to meet
the requirements for recruitment of higher cadres. The
largest proportion of banks staff ** consists of clerks and
cashiers. The recruitment policies followed by most of the
Indian Banks before nationalization were not based = on
either scientific lines.

In several cases even minimum qualifications were
not insisted upon. The Banking Commission has reported
that **' in many cases people who had not even passed
matriculation examination were recruited as clerks. There
was no proper evaluation ** of the aptitude or capacity
and very often caste and relationship determined the choice
of candidates. Lack of training facilities, * however,
aggravated the problem and banks found themselves with
stall which had neither aptitude nor ability to carry out the
“ jobs assigned to them. The Bill, therefore, is welcome.
It sceks to provide for proper methods of selection for
recruitment. ™ It provides for the establishment of a body

corporate to be called the Banking Service Commission. it

shall be the *** duty of the Commission to hold competitive
examinations Lo recruit people for clerical and allied cadres,
Junior officers cadres and ™ such other officers’ cadre as
the Central Government may by notification specify. It
shall consist of a Chairman and ** eight persons wiio in
the view of the Government are men of integrity, ability

and have experience of finance and business
administration.*®

The Bill rightly attaches great importance to selection

tionalisation, some of the big "%
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ol people for the clerical cadre because the clerical stafl
constitute the ' largest proportion of the total manpower

and it is they who render the banking service to (he people. ’R& :

Rapid ** expansion of banking ensures further }hal many
of them will soon get promotion to the officers’ cadre. It
hds been *“ emanated that every clerk can hope to r_eml:jlr.
the officer's level in 10 or 12 years time. Every clerkis,’
therefore, a potential officer. But to be effective.
recruitment should attempt to attract appropriate skills and
attitude and search for ** suitable talent should not be
restricted to the first point of entry in the bank at the clerical
level. It ** should also be extended to attract sufficient
number of persons who possess executive skill. With the
functional enlargement of the * banks, they require the
service of experts, such as agricultural scientists an:;t hose
who are experts in engineering. Recruitment of ** such
personnel should also be considered by the Banking
Commission. A provision in the Bill enables the
Government 1o increase ** the proportion of such junior
stafT from 25 per cent to 33 per cent. In my view it 1s a
welcome provision. There is a provision that a certain
percentage shall be reserved for Scheduled Castes and
Scheduled Tribes. “ This percentage has to be determined
according to the getieral principles and also the requirements
of the banks. One “*° provision says that the Commission
‘will have certain advisory functions. It is an important
provision. We know how in Government * service very
difficult problems of promotion‘and seniority arise. Itis
better that they are solved by a lhlfd body rather than
the superior officers who have sometimes prejudices against
. people working under them. I hope this provision will be
™0 ysed for that purpose. - v g
1 will not take any more time of the House by dilating
on the details of 7 the Bill. 1 hope the Hon'ble Members

will accept the basic idea behind the Bill. The establishment

of a Commission ™ on the lines envisaged, will impart
objectivity and impartiality in the recruitment pmcn}:ﬂurcs
of (he banks by prescribing uniform qualifications ™ and
cligibility standards applicable in all public sector hnn&ij and
thereby help to tap the right type of persons for the
banking industry. Finally, there is a last clause which says

that the Government may extend the provisions ol this Bill ;

16 other banks. If the Banking Service Commission
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could cover the requirements of other commercigl banks “e¥... LN Dl

also, so much the better. ** We will have uniform standards
for recruitment of personnel in all the banks. With these
words, | support the Bill.**

PERSONNEL: working pevple; AGGRAVATED: worsened: AFTITUDI
talent, Nitness; EMANATED: 1o originate: PREJUDICES: bias.
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Exercise 16

is whether the restructuring of the capital of the *

- - , P, WP R
Sir. the basis of the Bill has also been questioned, that VG N

institutions is at all needed. It is our view that a
developmental agency should be organisationally
independent and its board ** professionalised. Having fu Iy
fed the Industrial Development Bank of India since its
infancy for a decade. the Reserve Bank has placed it “ in
a position of importance. The Government have, therefore.
taken the view that the time has arrived to elevate the ™
status of the Development Bank to that of the principal
financial institution. Just as the Reserve Bank is the Central
' Bank of the country, the Life Insurance Corporation of
India is the principal investment institution, the Development
Bank should achieve the ' status of the principal financial
institution. all the three being directly owned by the
Government. The Bill seeks to achieve " this purpose.
Further, the board of the principal financial institution should
reflect the various impulses of different States of ' India
particularly those which are industrially backward. As |
have alrcady explained, you will see from Clausc 6 of the
"™ Bill that in a Board of 23 members. excepting two who
are Government officials and two employees of the ™
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linancial institutions. the rest are professionals in the sense

that they represent all-India and State-level financial
institutions. banks and ** various fields like science
technology. industry. economics, industrial cooperative
marketing etc. The Reserve Bank as the Central Bank of

the ** country will be represented at the level of a Deputy

Governor on the Board and on the Executive Committee

of *“ the Development Bank. The Reserve Bank is. ~ 21
therefore, in a position to continue to make its positive A

contribution to the ** operations of the Development Bank

and through it. of all the other financial institutions. It has *

also been argued that * after the restructuring of the

Development Bank, neither the volume of credit to industry -

will increase nor ™ will the cost of credit decrease and
thus there is no economic rationals for the Bill. In any
cvent the *' maobilisation of resources and their channell ing
will be done in close coordination with the Reserve Bank.
Itaving elevated the status ** of the IDBI, and made it
slatutorily responsible for the coordination, the Development
Bank and the other ™ financial institutions will work with
greater cohesion and to that extent there will be better
development of resources all round. ™™

A point has alse been raised that with the transfer of
the shareholding of the Indusirial Development Bank of
India ** from the Reserve Bank to the Government, large
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industrial group would have easier access to institutional finance
than before. In ** the second note of dissent by my Hon'ble
[riends, similar point has been made about the credit policies
to be followed by the IDBI, Loans have not “° been defined.
The policy of financing industry including small scale industry,
co-operatives etc. and the large industrial groups, is determined
™ by Government, For implementing the policy of
Govemment, it is perhaps not very material whether the
Industrial Development Bank of India % is d irectly owned by
Govemment or owned through the Reserve Bank. Parliament
has, therefore, the opportunity to oversee the policy *° being
followed by the Development Bank and the other institutions
in financing industry in general and the larger industrial groups
34 in particular.

The Hon'ble Member have-in their Minute of Dissent
referred to the position that the employees representatives
will %€ not be elected,on the Board but will be selected in a
manner-prescribed by Government, They have referred to
** the practice prevailing in regard to the appointment of
Directors on the Boards of the nationalised banks. 1 may

inform “* the House that in the case of the nationalised banks,

the scheme framed under the Banking Nationalisation Act
does not ™ provide as such for a direct election by workmen
or their representatives on the boards of the banks and a *©
representative is chosen out of a panel of three names
suggested by the Federation, which on verification by the
Central * Labour Commissioner, has the largest number of
workmen as members. A more or less similar procedure will
be drawn up ** in this case also for selection of the employees
representatives. | now take this opportunity of paying a tribute
to ™ the services rendered by the Reserve Bank of India in
feeding the Industrial Development Bank of India from its
infancy ™ and having brought it up to its present status so
that it could take up the leadership of the other ™ financial
institutions independently. As I have already stated earlier,
the Industrial Development Bank of India will continue to be
as ™ much a concern of the Reserve bank as of the
Government in the new set-up as well. 1 have ™ every hope
that the development bank as the principal financial institution
in the field of industrial finance with its enlarged *® role should
be able to play an effective part in the balanced industrial
development of the country in accordance with * national
priority and aspirations. This has been provided in the preamble
by the Joint Committee, constituted for the that purpose ¢
RATIONALS: logic; CONESION: logetherness, ACCTESS: neach;
DISSENT: disagreement: IMPLEMENT: to enforce;
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_ . __ Exercise 17 e o
S ir, with regard to this Banking laws there is muchlo

be said. After the nationalisation of banks, several
issues ™ have cropped up. Here the Government

proposes certain amendments out of which some are -

necessary; but, I would like to * draw the attention of the
Hon'ble Minister to the Banking Laws Bill 70 of 1983 in
which there ™ is a proposal for prohibition of the acceptance
of deposits by un-incorporated bodies. About this | would
like to stress this * point because society has its structure
in this country. There are certain money lenders who are
rendering some scrvice to the '™ people. Your branches
have not reached there.
infrastructure, whatever you name it, is not there, Because
1! of that Saraf Associations have made representation to
the Government on the way in which you are stopping this
thing. " If we say you cad collect deposits from ten people
only, then this entire thing will come to a standstill. ' Your
other amendments | support. But as far as this thing is
concerned | would like the Government to think. '* The
basic objective, which is difficult to understand and much
less to appreciate, of this underlying objective behind the
introduction of the **® Bill, and more particularly the
amendment mentioned above which is likely to have a far-

reaching effect on various sectors of 2 the economy. If .

the Government is determined to protect and promote the
interest of the depositors or root out malpractices *® on the
part of certain elements in the informal credit market, then
there.are various ways and means by which ** these aims

could be achieved. It is apprehended that such a drastic .

medsure will result in squeezing the source of ** credit in
the informal credit market which will not only paralyse the
normal course of conduct of business in the *® urban and
rural areas but also provide wide scope for unhealthy and
undesirable practice, a situation which can hardly be ™"
viewed with calm.- We humbly feel that rigorous restrictions
. on acceptance of deposits.by the unincorporated bodies

That entire structure or o,
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has also draconian **° measures to control them wouldonly (% —2 -

cause serious damage to the economy resulting in hardship
to millions of people without **° any commensurate benéfit
to anybody. Now, Sir, this is the representation that they
have made. Since all the branches of ** our nationalised
banks have not reached the rural areas in the far flung
areas, what would happen to those people™

Sir, having stated this, these people had approached
me in Bombay. Then, Sir, all the Shroff Associations are
already agitated ** over it. Now, | have got a memorandum
which, I think. has been submitted to the Government also, It
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is 0 Gujarat State Shroff Association. Likewise, that agitation

has spread everywhere and there is an apprehension that if

-
the Government goes *© on with this provision, then the entire \3‘,;;_"&\_?”\1—*://

transactions which are being carried on smoothly at places
where no banking facility *** is available, will come to a stop
and standstill and the rural people and the lower-middle-class
people ** will be very much affected. Now, they have stated

the reason why it is an unjustified move and'what is 5° the T

magnitude of the problem. There are cerfain implication on
vital sectors. The move will be.an obstruction to informal
credit structure. It will be a death blow to distributive trade.
It will have a detrimental effect on rural sector. ** Then, it
has been mentiohed that it will have a crippling impact on
indigenous banking. Itwill aggravate unemployment. There
% are certain drastic penal provisions about which also they
have stated. They have mentioned about the erosion of moral
values “® also. Well, Sir, we may keep itaside. Weall should
be very much concerned with the moral values also." Now,
ithas a far-réaching impact. They have stated all this in their
memorandum.

I would only like to highlight one **° or two main points.
Ithas'to be realised that the informal credit structure comprising
of trade, business, commission agents *° and indigenous
bankers has been rendering valuable services since times
immemorial to various sectors of the society and more
particularly, * in rural and semi-urban areas. What is more,

{they occupied a place of pride due to personalised service to

both ™ clients and depositors coupled with high efficiency
and prompt service at low over-head cost. Even though,
greater percentage of ™ information credit structure is
unsecured vis-a-vis the bank credit which is mostly secured,
the default is very low. ™ Despite substantial expansion of
bank branches not only of the nationalised banks but also the
national rural banks and the " cooperative banks, the informal
credit market continues to serve the increasing needs of the
internal trade, industry and commerce of " the country which
highlight its viability and indispensability. Even in developed
countries like.U.8.A. informal and non-banking commercial
*% credit markets operate without being subjected to close
customary and legal regulation characteristic of commercial
banking and its variants. In ** such circumstances, instead
of destroying such informal credit structure, it would be quite
useful to revitalise and reinvigorate it. 34

AMENDMENTS: alterations;: PARALYSE: cripple. render powerless,
COMMENSURATE: compensatory: VIABILITY: bracticability;
VARIANTS: diftering in form: REINVIGORATE: fo

recharge: DETRIMENTAL: harmiul, :
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Education & Culture Ex. 18 - 25

Exercise 18

am grateful to the Board of Governors, Director and
Members of the staff of this Institute of Technology for

* having invited me to perform the opening ceremony

of the building of the Institute this evening. Being a teacher
myself ** it is always an encouraging and stimulating
experience for me to meet young men and women, students
and teachers, who *" are engaged in the exciting pursuit of
knowledge and discovery. It makes me feel happier and
younger. - I shall always * carry with me the fragrant
memory of the pleasant time 1 have spent in your midst this
evening. | have " been impressed by the considerable
thought and hard work that has gone into the design and
construction of this building '™ which | have had the pleasure
10 inaugurate. It had beauty without pomp and show and is
eminently functional. It is designed '“ to meet all the present
requirements of the Institute and also to provide for further
expansion without upsetting the general '* pattern. Its cost
has been kept significantly low and the speed and cfficiency
with which'it has been constructed deserve '™ admiration.
I wax also happy to learn that most of the execution has
been done departmentally without any contractors. In ™
the present position of our resources, we cannot spend
heavily on buildings, much less on middlemen's profits or
ofmamental features ** which have little educational
significance. |, therefore, welcome the emphasis laid in
the planning and construction of this building on **'
functional utility, simplicity and economy. | wish we could
carry this emphasis still further in all our future constructions.
The * development of modern industry has been

one of our significant achievements in the post-
independence period. We have started several ' new
industries and expanded older ones and this has enabled us
to reduce imports, to meet increased internal demands and
" 0 promole exports in certaih sectors. In this, as well as
in building up of the defence potential, our programmes **
for the development of technical education have made a
signilicant contribution. In spite of the heavy weather into
which these ™ plans have recently run owing to a period
ol recession through which we are passing. | regard them
as one "' of the more successful areas of our educational
planning. In the last twenty years, we have expanded most
of the ™ old engineering colleges because a bigger
institution tends to be more economic and efficient and also

opened new cngimeering colleges. ™

In the development of higher education, the essence
of the strategy lies in creating, through concentration of:
human and material ** resources, a few centres of
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excellence where the highest standards possible are
maintained. These centres are then utilised for producing
" high quality teachers, text books and other materials
which, in their turn, help to extend the excellence generated

in these institutions ** 1o others and ultimately to raise the

standards of the system as a whole. The establishment of
the Indian Institute * of Technology is a good illustration
of this process of improving standards in higher education.
It has yielded good results ** so far and, if persisted on
proper lines, it will eventually crown our efforts with success
and help us ** to raise the standards of the entire system
of technical education. I wish such programmes could be
developed in other *** sectors of higher education as well.

While | greatly appreciate these attempts at
improving quality, we have to be on *° guard against two
dangers. The first is to ensure that this pursuit of quality
does not push up the costs ** to impossible levels. | concede
the point that good education cannot be had without a cost,
and that a nation “* which desires to have good education
should-also be prepared to pay for it. But research studics
have shown that ** the converse ef this statement is not
necessarily true. Very often, institutions where the cost
per student is high show “° a poorer Jevel of attainment
than some others where the cost per student is much lower.
It cannot. therefore, always *?be argued that an education

which costs more is necessarily better. What often happens

in practice is that costs of ** education mount up for reasons
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other than those of qualitative improvement; snobberylack »*="-%. L_L

of proper planning, or the adoption ™ of obsolete

techniques. Good scientific research, for instance, costs ™™

more money. Bul larger amounts can also be spent on 7 =7

providing ™ marble floors to laboratories, or on the

purchase of costly equipment which is only occasionally -

utilised. We have to ensure ™° that such causes of increase
in costs are avoided and that costs per student are reduced
to the minimum possible ™ consistent with the maintenance
of the necessary standards. This will be possible through
the adoption of modern scientific techniques, better ™
planning, and greater human effort. The Institutes should
nol be satisfied merely by maintaining the highest standards.

Cax i\l izl

‘They should also " evolve techniques to avoid waste, to  \ /3

make the best use of all available facilities and to reduce
costs to as " low a level as possible. This is an important
aspect of the problem which | commend for your serious
consideration ®"

STIMULATING: to excite; FRAGRANT: sweet smelling. YILDED
eam. CONVERSE: opposile. contrary; SNOBBERY' person
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~ Exercise 19

r. Chairman, Sir, | am grateful to you for giving
me an opportunity to participate in the discussion
“*in the Report of the University Grants

Commission for the year 1998-99. On behalf of my *
Party | would like to express my views on this Report of
the UGC. At the outset. | * would like to raise certain
posers. Fifty one years after achieving our Independence
what do we witness in the field of * education? Has our
cducational policy enabled us to solve the manifold miseries
of our masses? Has our educational policy created '™
additional job opportunities in the country? Unfortunately,
to our dismay, we find that we have not made any
appreciable progress '* in education; in fact, 1 should say
that we are slipping back into primitive period. So far
education has been '* confined to bulky books and the
educated youths have not proved useful to the society. What
is their contribution ' to the evolution of modem society in
our country? Sir. it has become a matter of dispute and

discussion. ' The graduates are groping in the dark. Their
education has proved futile to the needs of the nation. They -

have ™ not been able to contribute substantially to the
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social. cultural and economic growth of our country, The “"rghmmei-

utility of higher *** education in India lies in its utter futility.
I would like to emphasize that education should be a potent
instrument *** for bringing out the latent talents of the young
buds of humanity for the very survival of human society.
In ' this background, we should have a look at the 1997-
98 Report of the University Grants > Commission, Even
a superficial scrutiny shows that there has been inequitable
distribution of grants among the universities in our ™

Y1907 804, i

-

muﬁﬁf_wsdw L

country. You know, Sir, that there are 105 universities in = = = o Vi
our country, out of which seven are under * the control of :VL o f’é'—i"‘+.$§.
gne C ttzntml Government, called the Central Universities. uc"'c“%*.‘t{\—n
ut of the total amount of Rs. 50 *° crores available at the *

disposal of the UGC, five Central universities were given a i?g,‘%:-hﬁg{\\
sum of **Rs.19.20 crores in this year. The remaining ‘\ad““”,}b;@m vt
hundged Universities were to remain content with the . A : —
balance of ™' Rs.30.80 crores. | would like to know why wl>"\.["'l"‘ "4/“{ """"
such a step-motherly approach should have been adopted bR PR s e 7o\
here, "™ Rioiss i

Sir. we go about talking that India is an agricultural ezl ‘?‘/&/ =2
country and agriculture contributes 70 per cent of the Aud= A N, o B
national *** income. It is indisputable that the majority of =777 AJ crmmmm——
our people are dependent upon agriculture for their i sessenns

livelihood. Yet, we " have done very little for the progress
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of agricultural education in our country. 1 have to painfully
pointout that *® in the existing scheme of things lion's share

- of money is allocated to educational institutions imparting

arts and “™ science education and agricultural education is
to rest content with no share,

| have to say that, in all the Five **® Year Plans that
have gone by. agricultural education received very scant
attention in the hands of our Government. The Agricultural
v yniversities are the distant cousin of the UGC. | am
constrained to quote from page 150 *° of the UGC‘cho:t
for 1997-98 which shows that the Agricultural University
in Tamil Nadu got ** a sum of Rs. 20,000 as plan allocation,
I hope that at least in the coming years the ** present

Government would give the prime of place for aggicultural ‘\‘

education and allocate adequate funds for agricultural
universities *® enabling them to produce agricultural

graduates and scientists who can take agriculture to the J,

commanding heights of our economy.** [ have to regretfully
point out that paltry sums were spent during this year for
library books and scientific equipment * for laboratories.
You cannot contradict me if | say that educational standards
would be only below par in colleges “® which do not have
good libraries and laboratories. In 1997-98, a sum of Rs.
2.45 crores was allocated *® for library books and Rs.4.00
crores for scientific equipment. As library and laboratory
™ are thie essential ingredient of higher education, the UGC
should not be stingy in allocating funds for this ™ purpose.
1 would like to recall that the Father of the Nation, Mahatma
Gandhi and our late revered leader used ™ to emphasize
repeatedly the necessity of teaching the young and the youth
of the country in mother-tongue. Even after ™ five decades
of our Independence, we do not have text books for higher

education in mother-tongues. Consequently, the standard ‘-

™ of education has gone down steeply. It is of paramount

importance that text books for higher education must be .}

brought ** out in mother tongues. Here, the UGC has a

vital role to play. Sir, the universities alone can * be

entrusted with this onerous task of bringing out collegiate

ldenﬂ'H Ei)ooks in regional languages and no other body can
0.

MANIFOLD. many sided: FUTILITY. uselessness: POTENT: latent
strength, SCRUTINY. close examination; SCANT: deficient, barely
sullicient. INGREDIENT: part of the whole, PARAMOUNT: supreme
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Y am glad to welcome you.to the first mecting of the
IUniversiry Grants Commission. In aocordanpe with one
of the recommendation » of the Central Advisory Board

of Education, the Government of India decided in 1945 to set
up a University * Grants Committee. The functic-ljs of this
Committee were confined to the three Central universities

............

HEEL e ataobiDi g,
AT 2R e A

bk *‘d"*mg‘qﬁrhﬁmﬁﬁwsﬁ - %, '_"\’L\\a;“'( ..... vl
officials who were members but they acted on a part-

basis and there was only ™ one whole-time c-fﬁoz; who actec: \-"‘g'_"-cf"'lat,rrﬁ R
as Secretary for the Committee. With this limit personne i - -
and the circumscribed powers, it '® was not surprising that m\ﬂf‘?’fﬁ; Pl PO ]
the University Grants Committee was not able to make any ! ..%,.I.L_':‘;A.L.:a.;s...ff.'..L?.iﬂ...]‘...
cflective contribution to the development of '”_Unwers!ly !"“], ; e .
cducation. In 1947, the Committee was reconstituted with ) 4r~=9‘-‘1, ...... 0, L0 .}

somewhat enlarged membership but since the functions and
the " official assistance remained more or less the same, :hl Ls:
committee also did not prove effective. In 1952, the
Government of India therefore, decided to set up a re-
constituted University Grants Commission with a full-time
Chairman and: full-time '*® Secretary and witl’! enlarged
membership. It was intended that this Comp‘llissmn sl:gu[d
look mainly after the four Central Universities and **' be
entrusted with the following functions: One, to ad\_rlse the
Govemnment on the allocation of grants-in-aid from public funds
to 7" the Central universities: Two, to advise the; Gu\iemmem
on the allocation of grants-in-aid to other universities and
institutions of higher *** learning whose case for such grants
may be referred to the Commission by the Govemment: and
Threc, to advise *** the universities and other institutions of
higher leaming in respect of any question referred by the
Government to the Commission. ** After the passing of the
Constitution, the Central Government was entrusted wnLI:lan
important responsibility in higher education in respect ** of
the co-ordination of facilities and the maintenance of standards
in the universities. The Government considered various
- measures for the ™™ discharge of this responsibility and came
to the conclusion that it could be best fulfilled by the
establishment of 3, Council of University Education by an
Actof Parliament. A draft Bill to set upa Council of University
Education * was accordingly prepared and circulated to the
universities in order to secure the largest possible supportand
co-operatioy from them. ™ The draft Bill was considered by
the Inter-University Board which agreed with the objects of
the Bill as such. _ 4
The Government accepted this recom_men_c_iatlol‘\ as it
itself felt that a properly constituted University Grants
Commission with enlarged powers and ** functions could

‘«-.;\ae-w“.ng;ﬂ.:-\\_r‘*
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discharge these duties more effectively. This also appeared _

to be in consonance with the recommendations of the
University “° Education Commission. In its Report, the
Commission had recommended that a University Grants
Commission on the lines of the University “® Grants
Committee in Great Britain should be set upasearly as possible.
The Scientific Manpower Committee had also recom mended

% the provision of generous grants for the development of Y- efp .

postgraduate facilities in the universities. The Government

had accepted these recommendations *® in principle, buton

account of financial stringency no action could be taken on
them at the time. After the *® acceptance of the Five Year

Plan, it was known that some funds had been provided for the -

improvement of university % education, and the Ministry of
Eiducation considered the time appropriate forthe establishiment
ol'a University Grants Commission. Further discussions “
have been held by the Government to increase the quantum

of these funds, particularly in view of the fact that ** {he .

University Grants Commission would have to deal not merely
with the four Central Wmiversities but all the Unive rsities of®
India. 1am happy to announce that we are now in a position
toestablish a statutory University Grants Commission with
larger funds to look after all universities, and this C. ommission
will also serve as an instrument of university reform,
draft Bill has been prepared, and it is hoped that this will be
presented to Parliament at an early *° date.

The consideration of the Bill by Parliament and its " |
enactment is likely to take some time. The Government, -

however, * felt that in view of the growing problems of the
universities, immediate action was needed. It has, therefore,
considered it ™ desirable to set up a University Grants
Commission in accordance with the resolution of November
last and allow it to ™ start functioning immediately. This
Commission will consist of five members and have one person
as Chairman. In order to ensure that the ™ universities do
not look upon it as an extemnal body, it has been decided to
associate a number of ™ Vice-Chancellors with it. | am
sure you will all agree that this is a momentous decision and
will have ™ far-reaching influence on the development of
university education in India. | therefore want that the
importance of this step and * the result which we hope to
attain through this Commission should be properly appreciated
by the people at large. ™ The first thing | want to make clear
is that the Commission will be fully free and work
independentently.*

CIRCUMSCRIBEL: draw line around: STRINGENCY: sinet,

binding; ENACTMENT: to make a law; MOMENTOUS: having great
importance.
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Exercise 21 N TP A . S K 1 I
It also gives me great pleasure that on the occasion of

- L =
: e 77 " """"\,n)\‘&(
this Conference. we have, among us, the Director AJ-—-.Z:'} 7 :/n{ :
General * of Unesco and the Chynpan_ and a.Member u-\(-&]!-:\- 5 .’...L?.'f.-i,fv
of the Executive Board. Their participation will enable - yn [
them to appreciate the * problems and aspirations of a s Y 0 ol ___.,M’L;_] -
region where more than half of mankind lives. 1t will also dhs _}\Lv%“‘\r s
give the new Director General ® a deeper insight into the "= s VN
tasks which await the organisation in this part of K|1;1W0I.gd. .R.E.n.\.‘:‘.'!..k: et B, U _______________
] - - . - 'I' ey
The proposal to ® set up National Commissions in embe .
States is to be commanded for many reasons. This has . "*\....1 £ N(l ‘:‘?
resulted in the establishment of '™ a permanent agency for 6""),“ ,b‘f,‘E'L\ A
the working out of Unesco's ideas at many levels. While - ST W ey
the membership of Unesco is confined '** only to Sum':st.I it o~y R
is obvious that its work must be camed. out among the wciied B TP rE
people. The National Commission with "** ts close .—LJ'\t AR L_u
association with various non-official agencies pr::awdes B o B o ,.r")ﬁ-"lﬂo
i i ) n many N
platform to disseminate Unesco's programmes i ¥ AL L.
ways. One may, in " fact, say that Unesco's work is [__‘t%.:@x.m i
delegated to these National Commissions. To my m_md. DY e A‘;&“
the nl:ain purpose of setting '* up the National Commissions e« My g g S
i S J * e LEL T
was, on the one hand, to make Unesco con;\scu.clms of tl:e B Rl /?»—-\_ i \{, x
: , ot . A g
ople's needs, and, on the *™ other, to make the peop o T i o AR
Efmzcious of Unesco's functions and purposes. T]N: *%@/J\zj °\|?-“ ;‘: }
National Commissions are therefore, _thc proper agcnc‘l;:,: ~ex fm\_;-) 5 )8 AET,
to = spread Unesco's ideas and objectlvfs among the ; .
people.pOne may, in fact, go so faras to.sa?' -:'“ thatUnqsco "L‘T\_’sﬁra/ L —xah
is active only if the National Commissions are actw::. !\'\("7\;_ N :-t""*t./h’i‘ '
Similarly, the National Commissions can f}mctlon properly = = t-'L"‘;v LA
only if * Unesco is active. If we keep this test before u:fsi \)3\:,({_‘_? LL
we have to admit that the National Commls_stous have no o (\x\’g>/“1-t“ﬁ A
0 always been as effective as we would wish them to be. Te/ 028 g ot ¥
I am not referring to the United States or *® sio:w off' i::: Lw ,L\—f a"\LV \-{";")-
! : i ) =
European countries, for | have no d!rcct I'mow edge 7 i
activsi:es of the National Commissions in these ™ areas. ;V"_"/\;r k resiiiy

So far as the Eastern countries are concerned, b{:nd large, ...;;.L-.Q"A’L"\ W s
they have not yet fulfilled what we expected * of them. —% (t ;

The Commissions have been set up, offices opened and kr“ﬁ-——u"’\.\(./\..‘-!-f)k.

aff employed, but they have not yet made their ** g SN Nk
?lzﬁil:cnce%elly in their own countries; nor have they'reﬂect?c: ..... "}V&A-J-‘J \i—’:/ Y—= )
adequately their points of view i_nframmg l.Jnescosgenreﬁine . “s:‘*v—}_p/‘hﬁ
programme. ** This is the feeling I have in resp_eclda i ‘ b\@\/
Indian National Commission; though our foreign friendsmay 7€ 2. /ﬁx # %

| 7 \ m 4 - T LT LT TR R Ty
tink Ol:thiesnrt:::é:forc. necessary for us to devise methods S<EREm ! il K.
by which National Commissions may be activised. Apart

34 1)
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~ what | am going to say. In the brotherhood of Unesco,

from the desire

) 1o have representatives of neighbouring DN ). 0.2
countries among us, this is ope of the main reasons why
we have invited f

. raternal *° delegates from sister natjons. f""""’“-—“"-f“ 2 S 3-"-"‘*‘!'/‘""
Itis our purpose and hope that ther association Maycreate \A-AQd0. . _ - NP2
an opportunity where representatives of “ the Asian and (7

African National Commissions may meet and consider why "L.L/_thl‘l.ﬁ'\'_. 25
More progress was not achieved, Such discussions wil] %

L ~
also help all of us to define more sharply the main objectives [}-"fnnLe'nit e
of Unesco and advise it on the % programmes which are ’LJ'%—-PW\QL(_)‘L’&»

necessary to fulfil these objectives in the context of the
I wish, in this connection, to 5 place before the bR, O L s ¥
Conference some important issues which, to my mind, have ' L,\'\‘L‘&'

prevented a more effective implementation of Unesco's . et m= MAa o o
ideals *© and pr

ogrammes. My purpose is to express the Lh U N
feelings of my country and other countries in the East fully —c'-n\'fkr e

and frankly. ** There is no suggestion of complaint in 3> bcherr 7 T, N

ot | TR, o
there ** must not be any occasion for mutual recrimination. :’*‘\f *Lk
Itis, however, necessary that we understand one another K St 17 el SRR LW et o T
clearly and fully, “* for without such understanding we AL o
cannot co-operate in the achievement of our common goal. S TN b Nl et
The first thing | want to ™ say is that there is a feeling 5 58 .
throughout the East that the U.N. and its specialised \je ; E’E —.fl'/i‘(ffé'j
agencies have “° not yet given to the East, the attention |
which it can rightfully claim. The Eastern nations feel that 9
9 while in theory they are recognised as equal partners in Jf‘-—'-‘).‘c—vc"/"""—'{"'
the United Nations, the practice does not always conform ol el il
*° to the theory. They feel that the Central offices of the 6 : e :\:{/ >
U.N. and allied agencies do not fully understand ™ their '?"r;.«é.nvx,)'\.—;
problems and needs. So long as there is this feeling, itwill . Y~ >
be difficult to create whole-hearted enthusiasm 7 for the ™" AL V\L\mf/’
U.N. and Unesco in these regions. One of the reasons for \‘Sgpﬂ?\-ﬂ—-\-{‘{xaﬂ}—’y
such a feeling in the East ™ js its recollections of the attitude . 1 st S i Ry
which developed in the West in the 18th century. Two ~hoieh sl RANST L
things happened simultaneously in 7 that period. On the 18 1/ “_,A,-«Y\-(v*le/“
one hand, the Eastern countries reached the lowest depths

of depression and, on the other, a ™ pew impulse to progress e X I 12‘ \: "CMM
and advancement swept throughout Europe and America.

. 5 L_:.; i +
The inevitable result of these developments was that the "\_.2? /\=-’“\.12

" Western nations divided the world into two categorics. t/{l&.»)?«fyu[rvf‘-ﬁ\
There was, on one side, the free and superior world of the

-—.}.’1.‘.....‘Lv?.’.'.l.:.*. 3 et T, D,

=5 n A_Ju - - -
** Western peoples and, on the other, the world of inferior "‘J s enNgirees cr
and subje_c_truftioTs in Asia and Africa of the world. .ff“'\y’ ».«.;"...J"l-?fu .........
DISSEMINATED: 1o spread; . .
RECRIMINATION: make mutual accusations, 1 N ,/r*:-\_’
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Exercise 22

, = 4
f they want to carry on Government, there are only two i"'*‘;f""’"""“ """"" }'}/‘(’\V?
ways of doing that. One is the path laid down® hy Mahatma \Ly-‘l:“jd\?}.‘{\%

A Gandhi. That is the establishment of Ram Raj in which NS s iy 4 “—']‘_[, |
thf]’c l% C’Omplete pcace md fl’eedum from crjmc‘“ and P TR T—— ........-.....uij-\-:t ) "
coercion of any kind. All of you can try to achieve it, but ‘l::" —Ht“'w«fl@- -
there is no doubt that you cannot® get it overnight. The - L 12U “LL‘.-L;L
it verens s cmeliod e Piemn Chrerimens: baskad buch, ~2 = o -t
strong army, strong navy,* strong air force and strong police, Mol ’_'.:’{ {umf - S Y
but ultimately governed by the will of the people. Under such ~ & £ e
a system, the'™ Government in office is entitled to the support a\?‘}\li‘il zs
of the people unless ik follows a wrong path. Prafulla Babu \f‘\-“”h{&t—"“x‘\ﬁj
is'® a servant of the people. They can place before him all & LL"‘V"“ (/__I},}, i
their grievances, for he is not inaccessible like foreigners.'*
Bengil']should be proud of its Ministry, its police and & public Sk TN 1-\@6#1‘)-':&\
services. It should teach them how to be'® good public _\,/b; ‘F‘:T“V\&';:".‘
servants. Similarly the Ministry cannot act in an irresponsible L—f %1 N
manner, The Public Safety Bill s being attacked™ because *Np¥rox5—g=-y =5 K.
it is taken to be an encroachment on civil liberties of the people, ;:{:"\-i"\ra\ g
but they forget that the Bill*® is to be enforced by popular ;n N s
representatives. If our own men utilize the provisions of the e L e e
Bill to harass their™ political opponents, they cannot remain \’m‘.‘ﬁﬁqu""k’_lx.l._').ﬁ”l_
in office for a day. If, therefore, anybody wants to attack 1. il‘i_,_ 8 H
Govenment on this plank,’® he is making a great mistake. "ﬂ PR e #
They also say that the new Ministry is behaving like {_H“JEM’EQ\:’TL e
its predecessors. Even®® if they did so, where was the -
objection? After all, they are responsible and responsive men. 'L-"L‘ﬁ'u Ly ?"' o S
They cannot harm anyone®® without paying the penalty for ... “ ;-L:""“‘/L\‘é’;l;
it. Itis in these circumstances that the Ministry has thought il i i
fit, placing before it*® the interest of the province, to ask for = :‘_?L“M\\k i
special powers and they are entitled to get them. Democracy ‘\h—’s.q\\u}/:?y.‘{\x
has just been’® born. Let it stand firmly on its fee.; before ° " gl Ot
taking it to task for its working. Calcutta is the* largest city L*?‘Lav"'r\'l'\«-f"‘k\?' b
of Tndia. Formerly it commanded the leadership of this L\,JJ—- ....... ;.":lrf

country. It should do so even now.' But it is not the old f"‘/\*’h rﬂ?"/"‘ RO

Calcutta which held aloft the torch of leadership in the olden ™™™ e gl W
days. Nevertheless, there is one thing®®® of which Caleutta 1&(,!#1(}-1'470
can be proud. It has escaped the storm which affected other- f’ll;ﬂ:ﬁ..’}. ’?"“ lt\-’\‘\i
parts of India after partition.*® ; ot

For in Calcutta had also given itself up to barbarity, Ll—-‘a\"‘j}—a :1&4?
the whole country would ‘have been in flames. The spark L,VTIJ')ML\\\/\M e
which was*® when Calcutta had the taste of a general strike L/ e L
and direct action, has not yet died down. We are not**’ out of Qr};.{x_,bﬂ'll_
the wood. We have to take out Hindus and Sikhs from Sind,
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\v
for, despite all assurances* of prolection, they cannot remain ™ * ”/UL"M’“/LGR:L
there for a day. Those assurances arec empty words. ’q.’aa“le:Ll:j’o‘\__.,L"’“
Everybody knows that from a peon*® right uptothe Governor, ~ ~ y ") € Yo ) 3 Q1 s
there is not a Hindu or Sikh in the Services. Authorities in =" ™" 1‘_\' b
Pakistan wish to* compel people to stay. The present situation c"\\sfl,lema;»

-

is thus fraught with difficulties. Only this moming I saw a A .

long statement®® of a leader in whi)::h he had brought in &fﬁ}ﬁagﬁ&
Junagadh along with Kashmir, but there is no parallel. In . 4{,“‘[r..,.?’fkrvi:
regard to*® Kashmir we say it is better to have an open fight , - = e\v ££_::—f—‘L '\//;
than to have disguised warfare such as has been*® going on, ™% | s

It is for this reason that we have gone to the U.N.O. to have r—:“/)!-\\\_\{'th
the issue**finally settled. But Junagadh things have settled /\&,_‘_, i L& P .;V"’
themselves without a fight. The Dewan had asked for our 7Y 37~ % T
intervention®® and the Nawab fled. The 'Provisional "/‘;’L.}LZJP;;G_MQ?Q
Governinent’ started from the Junagadh territory itself and (C ) 1L L TRl o\ QII
did not get any support ¢ithers® from the Indian Dominion or T/—‘}/‘ﬂ e R e
from its population. TThere is, therefore, nothing common s}@v‘k{zWLﬂq
between Junagadh and Kashmir, But even then®® we have v[m\aw‘\"\i\fo -
made it plain that a plebiscite should be the deciding factor in R

the Kashmir situation. -
But how can“ any plebiscite be held when fighting ( (, <70 INS/ S e b
is going on? If we have ultimately to save Kashmir by the __— Eﬁ’ o
sword, where is the® scope for plebiscite? I should like to == ’-y"""* > Ylello.
make one thing clear, that we shall not surrender an inch of™ —2 7", ;,{\ﬁ:v’_‘;\o\g‘/r
Kashmir territory to anybody. As regards the controversy of — e D
a secular versus Hindu State, there can no serious talk™ of a b\: e T
Hindu State. But one fact indisputable. 'I'h;re are 4 crores ,«’\7"‘?:\?1/\‘} ;f fid
of Muslims in India many of whom™® helped the creation of ;< \ -
Pakistan. How can one believe that they will change ‘—qumgl\“ﬁjm
overnight? The Muslims say that they are™ loyal citizens _,;__f,,f-,,‘.s,.l.. ,‘)/L,’ ;{f""
and therefore why should anybody doubt their bona fides?To _ ~  ~ AT
them, Ishouldsay: "Why do you™ ask us? Search your own \«1"“"{\“'-5\:3"‘“_‘/,
conscience.” India only wishes to be left alone. 1 would tell \L"LT‘W"E”,{/"QV’/-&:)
Pakistan, "You have now*™ got Pakistan. I wish you to be | — y 7 V. ;.'nj__) 7
happy. It is only when your teeth are soured that you need "\h'., el S e
come back®® to us. You want to make Pakistan a heaven on n/?\"—’y“}, J\lib;}’]:\;j

earth. We ourselves welcome it, for after all we shall also | P
benefit from it."™® q\.m\:}tl\qg.&}ﬁ\.

e _ A p :
GRIEVANCES: causing distres: Ly S L t/’lmm\_\eie‘\nﬁ,z

PLANK: something 1o stand on; 1 ~ )
ENCROACHMENT: to advance beyong limit; j = Ad;ﬁ{]w
DISGUISED: to change apperance to conced identily, ~ |

PLEBISCITE: vote to decide cffiliation to another country region. \'-’l, e
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Exercise 23
Te fiscal year now drawing to a close has been 3 diffioult il“_T\‘-r(\‘L’&r_ng]r X

one by any st:
y any standards. It has been a2 year of crisis and T - 2N e_a,-\.'_' n
: . ....?}...................4.............. 2% O
€N a year of great k

ef c:rLsilsI management. It has also be B

economic challenges and bold new initiative B .

g::)vernmen: ats:umed office eight months agos‘w\:?::e:.?;:i: \r‘:«%‘}?y;mﬂ'\r
nomy on the verge of coll o . g ' ’ b SN

rapidly. The balanceif Pﬂyn‘:e :;5‘:35 iir;ﬂsa:t;i:;r:: t?‘g':.elt',ran:g Lt‘i'”ﬂfg(rd—a-\‘»,,

ft;r;lgn ::(ch:nge reserves were barely enough for n\?o'::‘w;k: N _‘-’V/\f‘; ﬁrs)“’ J&w-

of imports. Foreign commercial bankehad stopy i

India. Non-Resident Indianswere wi 2 °pp°dlle"d'“g. e

Shortages of foreign'® exchange h:!lt:‘]::;l:gn:hm i

squeeze, which had halted the rapid industrial gmﬁ‘:f:ﬁ?g l\ﬂ“\ﬂ“‘ “'/::Jﬁi/:a ’ZH’

years and had produced'® i . ;

onvrts. Ou st nd et g s o Y E
: ) was t

::1 ide and restore' India's credibility both domesticzl?;r::d ;: WNTIT AN N tan
e eyes of the world. To achieve this objective we had to g

make immediate'** measures to avert a default in international Z;}C‘a“’ef,j"l\\k.f"*";ﬁ,

payments and also take steps t Moo AT
; : 0 restore macroeconomics . ¢ : V"M""’
balance in the economy in'* the short run, with a view to hL}A ey 7tL’ :

controlling inflation and reducing the balance of payments deficit ALl B T o U e i
N o

to a manageable level.? Qur mediu jecti
_ : m term objective was to = A . g
gizt‘:‘:t :}he ecoriomy back on the- path of high and sustainable /“‘"‘\wﬂ/b‘\m' g~
. \.‘b
The new?® Government took several initiatives in pursuit %ﬂr ﬁfm.th})“&&mm"w

021!;ese objectives. We took emergency measures to prevent Mo’ r‘x#;.\.&:‘!"
:. e au}l in external pgyments,’-‘“ which would have been highly .
istuptive. The previous Government had already decided to Za'}‘l-‘/l_"’;/j\;bu Ma

use a part of the gold held* by the Reserve Bank i e Gy YA
ank of India to é.' ,’]1:.¥I‘A*y°\’?a an.

rnoc!;i}iset temporary liquidity abroad, We did not consider it
prudent to reverse this*™ decision. But we prom| I o

! : promised to redeem 2%, .. N7 I 3
the gold at the earliest opportunity and we have kept our word. e l\"ﬁ/{"‘]"‘-‘/“\l"&"f)

We® bvt-.gan' the process of restoring macroeconomic balance 'C”L"V\""‘A"”“"L?'\A—\/
by sc?k::)g to reduce the fiscal deficit which had grown very
large in**® the previous year. We also embarked on a medium

term programme of structural reform, includin initiati
- r : i g new initiatives .| [ [ ol
in trade policy’*® and industrial policy aimed at improving the ' %#{n‘\lﬁ‘ﬂrﬁf-m

efficiency, productivity and international competiti \""\l—r rees B O

5 ; petitiveness of L.).. oyl O .{..‘u..... Yvrbe, ...-..1!!'.

Indian industry. _Our longer term objective is* to evolve a,| - i ? (s--;j*

Ipa!ttern of production which is labour intensive and generates"‘q‘u """"" “'\L:‘\Jj["/

arger employment opportunities in productive higher i K '-;('

‘ gher income \d” 4

Jobsl"”and reduces the disparities in income and wealth between }MSZL\J l‘tf\' &JQ‘.’ J

rural and urban areas which is very much essential now,®®  “L.N.ANE={ b LT
_Slabilisation and structural adjustment are never painless “ J\Ah : ‘/

or quuck,l especially when we are dealing with imbalances and %'A\IWMM’#{:L'{"/

structural rigidities which***have buil -

. ave built up over several years, to & _L:} P | -(/Wn/"o’
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bring the economy*® back 1o a path of rapid and sustainable
growth. A firm commitment to austerity, the pursuit of
excellence and* the promotion of efficiency and productivity
for the benefit of the common people has to be an integral part
of this effort.**" Given our limited resources, our people cannot
afford to copy the soulless consumerism and the wasteful life
styles of*® the affluent countries of the West. Conspicuous
consumption has to be actively discouraged. The virtues of
thrift have to be’® emphasised. The owners of wealth, as
Gandbiji used to say; must learn to regard themselves as trustees
of society. *° We cannot postpone structural reform and
adjustment, but we must ensure that the burden of adjustment
on the poorer and *° weaker sections of our society is reduced
to the maximum possible extent. We are travelling through
difficult and uncharted terrajn,* where no ‘action is without
attendant risks, and success will not always be immediate.
We need patience, perseverance and national®® cohesion, if
we are to succeed.

It has been alleged by some people that the reform
programme has been dictated®®® by the IMF and the World
Bank. We are founder members of these two institutions and
it is*° our right to borrow from them when we need assistance
in support of our programmes. As lenders, they are required®®

g satisfy themselves about our capacity to repay loans and this
is where conditionality comes into the picture. All brrowing®*
countries hold discussions with these institutions on the viability
of the programs of which assistance is sought. We have also™
held such discussions. The extent of conditionality depends

on the amount and the type of assistance sought. However, _

12 wish to state categorically that the conditions we have
accepted reflect no more than the implementation of the reform
programme’ as outlined by letters of intent sent to the IMF
and the World Bank, and are wholly consistent™® with our
national interests. The bulk of the reform programme is based

~ on the election manifesto of our Party. There™ is no question
of the Government ever compromising our national interests,
of our policies will take time to materialise," I am happy to
report to the House that we have made substantial progress
even in this short space of eight*?® months restoring-India's
credibility and pulling the economy back from the slide into
financial chaos." '

q,\ﬁt...ﬂ\d.&"'wu
f..ﬁ‘;z.n\..,'.:u.\.\..r:{'..}:.?-.g.,g._
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Exercise 24 VZ:W*(:"‘?V

= waessran ~—
: th thi the 5 SR
am honoured to be associated with this ceremony to fay o £ 2N AL S WA VO
foundation stone of Jawaharlal Nehru Bhavan. This building,” G- i ".Q:‘L/:L\,:,\’f

believe, will become another landmark in these historic and A/~ £/
beautiful environs. It is befitting and natural that we name the Ty O/w\‘:‘ ,{"1;
building® that will house our foreign office after Pandit J.awaharlal 4‘”"' ; ;,, N
Nehru. With his' immense pride in India's great heritage fmd B/ e \-\.1‘-
v Mt 7 Hrguimpe v s WL BTN S
future, Panditji came to symbolize the hopes and aspirations of i e \.M/(x ; \
a free India in a brave new world. He was truly the architect of {\,3\'9'\4 ; 3
modern India and laid the'® foundation of a democratic, secular 2 U{ ﬂf"ﬂ.}\"ﬂ:’( !
and pluralistic polity. The institutional and policy foundations laid ' . “‘*\Fl AYEANTA
by him have come to underpin'® India's rapid ascent on the glohal *:‘f, A AL,
political and economic scene;wPa:ditji dt]rlaamedl;;‘lgI)“crd Lnr:ﬁpar:i S AT Koo L P s }
worked tirelessly to realize'® those dreams. His lea 0 ’
ln[:iia and his bm:)x!]dlcss love for India and its people, howev.er, dl.d tﬂ';_ﬂ/\'/?'g_.xn/,).‘ﬂ
not confine'® him within the frontiers of our country. His gigantic w&_\_}k@u - &-\“w”; -
personality and the breadth of his vision had a far bigger canvas, ™ " P )
He was the architect of free India's Foreign Policy. Within six [ ‘\tg&\s\-—;& T
days of his taking the reins of the?® Interim Government’in 1_; [N (sn.{”mu /)).,L
September 1946, he pledged, in the course of a radio broadcast, * 4 *"“.A Aot ®
that India would work®® for one world in which there was free "’%..-\\!‘16;3 g Dihmanc W

cooperation of free peoples and no class or group exploited ?W/‘ VA ,\‘-—34.‘-\_\:- =
another. 2

sy O

o L .
Addressing the Constituent Assembly on the mght of "‘{'}x,b!ﬂ)ﬁ’ﬂ,
August 14, 1947, when his thoughts were f?cused pr;domm.a?m?: 1347eS AL a0 ‘3\4 7
on India*® and her future, Panditji's commitment to humani - w
large came out clearly when he said that his dreams are not™ 4! ey “V'TL./:‘S
just ‘for India, but they are also for the world as a whole. f{\ll the . Lﬂ\_k/(p' 6'*7 »9\’ 2
nations and peoples are too closely*® knit together today for any A

one of them to imagine that it can live apart’ he went on t0 add, 2 .S som. Ls’J‘L.rL_

'peace has been said to be indivisible; so is freedom, so is prosperity v }‘Jxl'\}'& ;%)‘\a\
now, and so also is disaster*® in this One World that can no longer

be split into isolated fragments.' This thought state movingly, the M'Ylagﬁ F
ol

impulse that drives* our work. No bettr vision for the world has ™' q\_{f\"lo/lx
been conceived till today. Panditji's great quality was that his "

idealism and™ vision were rooted in the hard, and often harsh, ‘r-‘\i S?nfwl'ﬁ);_\]zﬂ

. -
reality of an unequal world. He recognized the new democratic "{i '\,(‘;] /1 ‘*Q*\,} I e
India.*

>
Along with all thie great leaders of our freedom struggle /fﬁ/""nw‘lﬂ‘}_"‘lﬁyt’f:

Panditji also saw an intrinsic link between our fomign policy and [’/ %L)J))\"“I P ¥ o
the'™ economic aspirations of our people. A free India had to also | 4 -

% wan LY
be a prosperous India. This vision has informed*“® our foreign wm@/?‘\_‘f)\'\gcg
policy and must continue 1o do so. Every democratically elected © % /(@ LulAhq (.

?
Government has to be mindful of the well-being* of its people.

\5 M - v }/
i H 4 I A?:Ln’d.....u.............." b a..knn esan

The foreign policy we pursue abroad must re.ﬂecl our nationa s 3
iorities and concems. There cannot be*® a disconnect between L‘b—.‘\“"‘{?—&;‘a&/"ze

- domestic capabilities, national aspirations and external policies.

Our foreign policy must help create an international environment #™4-X7]- >4l 4 soxt,

d L
conducive® to India's rapid social and economic development. g—.gfg./?ef A M P
Our civilisation has had a message for the world that informs our

Ny b
foreign policy*® vision. That has been a message of unity in S 4< ,
diversity, of pluralism, inclusiveness and secularism. The 1(§ea H-:‘u“‘{}‘*‘.\t-}"—i’\
of** "Vasudhaiva Kutumbakam' The Whole World is One Family. oo IS, Y
A policy that combines these universal values with naticnal interest **o ("< R : :
is what“ Panditji visualized and shaped. For it was our national $/%sze.02. ABAR Y 0\ 2
interest to seck space in the world to facilitate our d;ve]oPment.’”_g‘ﬂmm ,:/...IL,.L /\5"" 2.&‘
But our nationalism was not based on narrow chauvinism or S o
aggressive militarism. At the time of our Independence, The ‘/M\rtf/:l‘b“},.‘r"
world*® had just rid itself of one thought of such Iftegalwe I Ak‘/,‘rq&“-‘qb« ¥l
nationalisin when it defeated fascism. Our nationalism was 185
elevated by*® larger universal principles as well as an abiding \5,-‘)(\1\1/'“’)’%6‘\‘1*)

commitment to the well-being of our people. That is precisely Vo «\ x‘“,'_‘b%‘j::t)fl

why*® it was an enlightened nationalism. g ol )
Similarly, Panditji's idea of "non-alignment" was also n(}“‘" ,]0\‘\"3)
A -

based on the principle that we were nots® aligned with anyone (,H/'-o \-{/’ 1-1 v/tz"
against anyone, but only with our values and national interest.

(T SV Y I e
Non-alignment was neither an®® empty slogan nor a pretext to\>€-Re-s. g dorrerme b :
shirk the responsibility to define our own world-view based on o S . ,/(n\: X

- national ‘interest.™ Indeed, non-alignment was an expression of

1 . I Lﬂ ""S_ ,\/ -
our enlightened national interest and continues to be so even e ) Al TV

 today. We have worked™ hard to create the space needed to N)--‘i-ﬂ-“- PT il 1y OO, “.

have the freedom to make policy choices in an increasingly inter- S0

dependent world™ that we live in. The means we adopt to pursue '\"\V‘Né "-flui'/‘

our enduring objectives of peace, national security and o IR S, L
TR : : " Ker S / 2

development will," of course, change from time to time. They 4 L «2 .

will have to be evolved in response to the changing realities of™® --\:i‘-'l-"' s S """‘-V(‘A\

an ever-changing world. While the instruments of our policy and (e 2 b LB LL,

the tactics and strategy we adopt may change with time,*® the \/ " =

values in which they are based are universal and remain true for :HWLL.)“/L‘"‘L]‘!‘“'

all time.Our diplomats are called upon®® to steer the course of VP INL 5 '1@1\-1\_,(

India's foreign relations in an extremely complex global scenario,

This what is called for ere.* f’,l\q/c\‘ﬁ‘*—’.‘%w
HERITAGE: property from forefathers: “"—%-{L:‘L/:lﬁaﬁ\t‘)?‘
PLURALISTIC: multiplistic; . :

REINS: seat of power; INTRINSIC: real;
ENDURING: 1o sustain, to continue, 3
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Exercise 25 (Legal) V)N ) ( Lmi ks

imposing a tax on sale or purchase of goods under®® Entry
54p0fthe State List read with sub-cglrause (b) of clause £b2.... ﬁzﬁ.—q}\ "- 3['6
(29-A) of Article 366" of the Constitution, it is not permissible > LY b‘\(_v
for the State Legislature to make a law imposing tax on® & f T 9 q
such a deemed sale which constitutes a sale in the course of J" Fa L { e
inter-State trade or commerce under Section 3® of the Central ~ -ﬂ Q’Q‘fﬂ_‘n}}
Sales Tax Act or an outside sale under Section 4 of the Central ~
Sales Tax Act or'® sale in the course of import or export

Il must, therefore, be held that while enacting a law {\n} AH\J’[ 5,»1 !lf_/‘l"\-‘..c_n

= ‘e -
under Section 5 of the Central Sales Tax Act. So also it is “~#*=R N“'W*;S"jm,

not'? permissible for the State Legislature to impose a tax DL e | %3
on goods declared to be of special importance in'* inter- <+ S ¥ i e 3
State trade or commerce under Section 14 of the Central _AL,.‘\KJ“\UM-J!" .................

Sales Tax Act except in accordance with the restrictions'® 4
and conditions contained in Section 15 of the Central Sales W“Olqc—{ﬂ-“-—n\

Tax Act.” After laying down the scope of power of the'® A '1- 12205 7‘:—[{1‘_

State legislatures to enact laws imposing tax on the transfer . m s\\y 70 77 s
of property in goods involved in the execution of*® a works ’k Ln i "'ﬁ oy b

contract, the Court discussed various aspects relating to such E \Au.a\-t_.\ﬂ.-&.:

laws. One important aspect discussed by the Court was™ e ")_A‘L L’(D )\j /("}

when the tax could be imposed, on what value it was to be

imposed, and how to measure such value.?*
The relevant observations read thus on behalf of the 1-, 1_{!- B\ \’7 f : Lf"’,. H_' f*

contractors, it has been urged that under a law imposing®® a

tax on the transfer of property in goods involved in the f Ln & :' ‘-1

execution of a works contract under Entry 547 of the State -~ %

List read with Article 366, the tax is imposed on the goods , g >~

which are’® involved in the execution of a works contract f \_n

and the measure for levying such a tax can only be the value 3“ : mL.ﬂ [/ %

of the goods so involved and the™ value of the works contract «2-... zL.‘Lﬂp ﬂ._,.fL-‘

...................

cannot be made the measure for levying® the tax. The &.(\;ut- 54 )mq Vionie T

submission is further that the value of such goods would be
the cost of acquisition of the’* goods by the contractor and, '\naf?’“'ﬂ—u.l""x. D0

therefore, the measure for levy of tax can only be the costat o ¢ L P , _ s ce 7”*\, A\

which the’™ goods involved in the exccution of a works .~ oy e,
contract were obtained by the contractor on behalf of the ))r'-jL'f'\l"\'f\, ) per'y

400
States. '-'(_(t.. ..a.—, ........

We are in agreement with the submission that Emﬂ/ \f"’t;'\{_jf. ""J l.,ﬂ_l—n

measure for the levy of the tax contemplated by Article 366  Bj&cw
is the value of the goods involved in the execution of a works l._,“\r" 366055 T .. “‘Lﬁ- .

contract. In Builders' Association case it has been* pointed < )9 o
out that in Article 366 the emphasis is on the transfer of ’\—‘E‘ V-ﬂ i B
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" the contract relating to work and labour™ which is distinct

b o e i S — . A — T Sr— k\\,\ ...n GY'OELD
property in goodst This indicates that though the tax is "

imposed on the transfer of property in goods involved in the = E\ T -—'*-:7’)—1_
exccution of a**® works contract, the measure for levy of 5 Lﬂ.:f.r'.i\ Mo ‘-M‘L\-—f
such imposition is the value of the goods involved in the

execution of*® a works contract. We are, however, unable to =8> ,)—‘L_*'*/ (‘,,:‘\ S 2 Lﬁ/
agree with the contention urged on behalf of the contractors f g,k Pon - fl.. L.
that the*” value of such goods for levying the tax can be y r

assessed only on the basis of the cost of acqulsmon“*’ of the ,_\3 ‘1 e o2 ’1:
goods by the contractor. Since the taxable event is the transfer n_q_,\—v ""’“'L\/l -5 7L T

of property in goods involved in the*® execution of a works \ . "L =3

contract and the said transfer of property in such goods takes —>—= L’L_ \/l o >
place when the goods are™ incorporated in the works, the 9 g S e L{"
value of the goods which can constitute the measure for the P W b L, (‘L{J % e 7
levy of the tax®® has to be the value of the goods at the time =
of incorporation of the goods in the works® and not the cost
of acquisition of the goods by the contractor. We are also \, '1____ LI W L., A
unable to accept the contention®® urged on behalf of the States b; Lf“
that in addition to the value of the goods involved in the -E \1" T ‘-‘td"k. ...a.._._,

"—e.”"“f "U“..-nf—e_"

execution of the®® works contract the cost of incorporation >
of the goods in the works can be included in the measure " J:\"‘".M =
for’® levy of tax. e ‘-"‘\1 0?0 AN

Incorporation of the goods in the works forms part of i

from the contract for transfer of property i goods and, ‘h-nn—-- soizersss ot
therefore, the cost of incorporation of the™ goods in the works ’]__ L 1} *--f'_"‘\;'\)
cannot be made a part of the measure for Ievy of tax A\ w L
contemplated by relevant Article.™ Keeping in view the legal e 5—-"1\ (-j A
fiction introduced by the Forty-sixth Amendment whereby the L,h\ /(L' -_.‘1

works contract which was entire and™ indivisible has been

altered into a contract which is divisible into one for sale of % l/l"(m ‘/\ 75—-‘1_4
goods and other for supply™ of labour and services, the value ~=* — ‘\ (-"[ ~ L s

of the goods involved in the execution of a works contract on Lo s AN l"\
which"” tax is leviable must exclude the charges which . X

The value™ of the goods involved in the execution of aworks i
contract will, therefore, have to be determined by taking into % ((..\m_ﬂa,, Iy byt B
account the value of the entire works contract as such® > f‘\w Ao u:, L \_k;‘_:*?

IMPOSED: 1o lay down rulcs for obeyance;
CONTEMPLATE: to (hink or view with continued attention.
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Exercise 26 (Legal) 1 G "L,\r/d !," L.
e leamed counsel has, while extensively relying on the fp— g? 3 j‘ﬂ,g;"ﬁ’m,
Constituent Assembly Debates, Preamble, and Article 38 of *Nog s ™00 A

- o
the? Constitution which enjoins the State to secure and protect ":XY{L/ .m-:&...)"kx_q,

“a social order in which justice, social, economic and political shall® IV g % (M) SARS AN
inform the institutions of the national life”, stressed that it was t0 Rl Y2 A

ensure this social justice and the ethos of the® Constitution that special 1\%“/—‘1 5“(.::!)_., i

provisions were envisioned under Article 15(4) and reservations in s A= 1688 *?“‘L)“\ i

employment were provided under Article 16(4)* He argued that it - ‘ o e
‘\.ﬂg,’\r?)"é D L‘ _____

was due to certain old practices that a section of population was

marginalised and was deprived of‘.“” material resources ar_ld ’_‘;_9, Lg‘-\n RS O Ael.
educational opportunities. The people in the lowest level of social = . e .
hierarchy were ostracised and stigmatised from public life'® and :/-‘;\\\b a—fw;'\\\ :\Jw\—
were deprived of basic liberties and equality. It was to address these ™* a0t Sy |
historical inequalities that, as a vehicle of positive discrimination, ' the %‘1‘ ‘?GM\‘-}&:'Y
socially oppressed sections were provided reservations and special 1,,,.':)'%:»—3;3\ AW
provisions so as to give them a voice in administration,'® access to N o P ol 3 ol
resources such as education and public employment, Therefore, the \g “"ILT, -
idea of ensuring social equality and justice was a'™ congenital feature \M,ﬁﬂ‘z,e.x‘l{) L‘P'L
The leamed counsel has argued that this basic structure has J" ™™, = .

been?® violated by theamendment in question which seeks toempower L_&ms\‘jj!«a\ﬂ'\‘;
the privileged sections of society, who are neither socially and o = N3-S, 20| SN\
educationally backward® nor inadequately represented. He also * { &
submitted that the amendment in question has introduced those section ‘;T/\;ih\(“: “’\"jﬂg

of people as**® economically weaker who were never subjected to 0 sGNNI s
any discrimination, whether historically or otherwise; and were not %‘—"r‘:‘”""’"‘ ) '- Yo
(Vmg,-f.’v\"’d \LS‘, .

backward, socially and educationally.*® The leamed counsel quoted £, : .
Dr. B.R. Ambedkar, from the Constituent Assembly Debates, to support 4"—11\!"]_ a0y .;‘.:m | P
k-4 o

his contention that reservation should not? be used by the forward s N, S
class as a self-perpetuating mechanism depriving the disadvantaged. p n..l.a)AJM\ & 2

" . »
The equation of the victims of social disérimination® with those Mﬁ_’_‘l\_w_c__, L":[f;)
il

responsible fmﬁwirﬁcﬁmisaﬁmforﬁ:epwposeofoonferﬁngberfeﬁts, i R :
was a contortion of the Constitution and® no less than playing a WAH\_L_‘“ \(J‘\—g
fraud on it. He relied on decisions of this Court in T. De\a-riasg-ln V. )\43 RESEI Ly SN2
Union of India** and State of Kerala and Indra Sawhney and others . . 2.7 s e
versus Union of India to submit that this Court has*® discemed o {pf{ffi““;‘/‘ﬂso !
reservations and special provisions s an effective affirmative action 8L s T ‘L—";; ,/\DX‘\“
to mitigate inequalities and ensure social_justic_e and equal:t_y. of "L—’ - "% ¥ \-»"\)f
opportunity."™ The learned counsel has further relied on the decision L'T.- n».:“' . ...... \ v (i—] H
ofhisCourtin MR Balaiandobers® AR A ATNANT L.
The learned counsel has further submitted that thi Ao A 157 .\.’-L§.)
clause in Articles 15(6) and 16(6), while granting™® reservation (o ft:\/%!%;‘&& AN x
already privileged and adequately represented class of citizens,.has ¢ T3 < 3
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Wmm and edu:ancxm]ly““ beckward \*\H \\-"tn}' 15\"?\31

or madeguately represented, which was the kemel to philosophy of /"\f ‘-'U\Q/b:u,s
reservation. The Constitution puts forth social ‘and’ educational P AL A T e LiN
backwardness*® and not soial “or” educational backwandness g ¢ L8 Yo Tedly. )
?ﬂtﬂﬂd(:!'to d‘;ten;me I:])Sltl\fe discrimination in favour of'a class, This \T&’..:.,.. ..... :!ﬁ:h..‘.“\.tw\‘l
oundation™ of social justice for historically marginalised and &S e |
e P R o win afau’c.!{ ..... %:':4:’ :s:,.
question, which removes that*® criterion. He argued that backward ‘VMP“‘%I )'"b %

class inclufled those classes from the forward class that were socially ;,,,f_\-u—! St ‘-Dc\"'"" -4
and edtnatfomllybackward, hence™ making them eligible for benefits * , ) Ay N
of tion. He exemplified thisby stating that there were numerous e LE Nz t"w.&.@\a.

?,,"“;Tf’“"“’mi 'Smuad;iamuybel?gingtothe‘”mlefl‘fmmﬂ; class, £70,977R G\?S\;\-;,
es and several of those are not professing igi S =
but are recogm'sﬁi as*® OBC on the gro ml that ﬂ,eya:yer;:‘::l; .fli.my.l.............:S.-:.L....Fm ........... i

and educationally backward. P V7R S ot T 24 L

Onthe point of exclusion of® SCs, STs and OBCs, the learned Y S e’y
ot Potrion g e \*gﬂ\—n.-,:f{;}.“ﬁ
the" Constitution, informs Artcles 15 and 17, giving shape o equality %.Yw.%.°8. .} # s~ | A K-
while prohibiting discrimination and discriminatory practicesprevalert » 1y . 1. . GO o

in our society.” Inclusion of forward class and exclusion of N'L\GT ,L" S

disadvaniaged class from the protection and benefit of reservation ‘&g\ﬁr’sﬁ‘xﬁ—a;g"\.
violate the basic structure® of the Constitution. Leamed counsel has t; \Q/bv :\k: : _‘d
relied on the decision of this Court in Prathvi Raj Chauhan versus =" "™ u”h.- v !
Union of India*® to highlight the place and role of Fratemity in the .?.J.!... J.I:M,..-tn .
scheme of polity and society. Further he has stated that such® B A\H i TPy - a s\_
exclusion of SCs, STs and OBCs was primarily based on caste because ™" T e e
itis indeed undisputed™ thata large chunk of population so excluded J 8.8 mtmey 5.5, £T8.2. 0188 XM
are also economically backward along with being socially and v\ o L i
educationally backward. Hence, he would submit that the basic \9"_“"""\22 ------ '\f’)"\:
principle of equality forming the basic structure of the Constitution <=y . S\ e l2 14 Vo
stands abrogated by excluding™ those who are socially and ¢ o N
edocationlly backward anc ko ar partof systemic povery abenr. E’h_r\"‘\""\_, ¥
under total poverty. The leamed counsel™ has yet further argued AN mens bz A e *
thatthe purpose of positive discrimination wasto putan end tomonopoly ﬁ/vh“\[ A”{\ s .
of certain classes™ and create an inclusive society so as to ensure SURR ) ~
equality of opportunity to the marginalised sections. However, the AN \tw)""\”‘"
amendment*™ in question creates a perpetual monopoly by providing ﬁ-b’.-,'%lg_jﬁ,_{c\’;&
reservation to that section of population whose identification is not

_ Roig N
precise and is" based on their individua traits more so, when these St m e T MYTIVIIN

classes have been enjoying and are still enjoying control over »# “S\ n24¥ .0 ’ \5-—;,1
resources. ™0 h—a\r' }l‘b %

- |
ETHOS: habitual character; PERPETUATING: lasting for ever: ‘ﬂ‘;'ﬁ- L/f\l"v Kol e
CONTORTION: twisting; FRATERNITY: brotherhood; G AA La oM __\/"

ABROGATED: to repeat, to cancel. -
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